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अपर आयुक्त  कायाालय 

सीमा शुल्क भवन, अलथान भीमराड़ रोड,  

एसएमसी वाडा ऑफिस के पास मे, अलथान, 

सूरत -395007 

 

CUSTOM HOUSE,   
ALTHAN BHIMRAD ROAD, 
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ALTHAN, SURAT -395007. 
Phone:0261-2260113 email: adjcus-
surat@gov.in  

 

PREAMBLE 
A िाइल संख्या /File No. : F.No.VIII/10-08/O&A/ADC/Universal/2022-23 

 
B कारण बताओ नोफिस नं. और तारीख 

Show Cause Notice no. and date 

: F.No.VIII/10-08/O&A/ADC/Universal/2022-23 

dated 12.05.2022 

C मुल आदेश संख्या / Order-In-Original 
No. 

: 32/AKS/ADC/SRT/2022-23 
 

D द्वारा पाररत  आदेश /ORDER PASSED BY : Abilash K. Sreenivasan  
अपर आआआआआआ/ ADDITIONAL COMMISSIONER 

आआआआ आआआआआ/CUSTOMS 
 आआआआ/SURAT 

E आदेश फतफथ / Date of Order : १५.१२.२०२२/15.12.2022 

F जारी करने की तारीख /Date of Issue : १५.१२.२०२२/15.12.2022 

 

1. फजस व्यक्तक्त के फलए आदेश जारी फकया गया है, उसके व्यक्तक्तगत उपयोग के फलए प्रफत फनशुल्क प्रदान की है| 

1. This copy is granted free of charge for the private use of the person to whom it is issued.  

 

२. इस आदेश से अपने को व्यफथत महसुस करनेवाला  कोई भी व्यक्तक्तआयुक्त (अपील), सीमा शुल्क, 4th मंफजल, 

हुडको फबक्तडंग, ईश्वर भुवन रोड, आआआआआआआआआ, अहमदाबाद- ३८०००९ के यहााँ अपील कर सकता है| इस तरह की 

अपील, पािी को इस आदेश के स पें जाने अथवा डाक के प्राप्त होने के साठ फदन के अन्दर सीमा शुल्क (अपील) 

फनयम, १९६२ के अंतगात िामास सी. ए. १ और २ दी जानी चाफहए| इस अपील पर फनयमानुसार कोि की स्टाम्प लगा 

होना चाफहए| 

2. Any person deeming himself aggrieved by this order, may prefer an appeal against the order to the 

Commissioner of Customs (Appeal), 4th Floor, Hudco Building, Ishwar Bhuvan Road, Navrangpura, 

Ahmedabad-380009, in Form C. A. 1 & 2 as prescribed under Customs (Appeal), Rules, 1962.  The 

appeal must be filed within sixty days from the date of receipt of this order either by the post or by the 

person. It should bear a court fee stamp of appropriate value.  

 

३. अपील के साथ फनम्नफलक्तखत चीजे संलग्न जाए| 

3. The following documents must be enclosed alongwith the appeal.  

(क) अपील की प्रफत, तथा (a) A copy of the appeal and  

(ख) आदेश यह प्रफत या अन्य आदेश की प्रफत, फजस फनयमानुसार कोि िी स्टाम्प लगा हो| 

(b) Copy of this order or another copy of the order, which must bear court fee stamp of appropriate value.  

 

1. M/s. Universal Gems,  

Unit no. 363-364, 

Plot no. 239, Surat SEZ,  

Sachin, Surat. 

2. Proprietor: Shri Meet Kanubhai Kachhadiya 

40, Krushna Nagar Society,  

Behind Ramkrushna School,  

L.H.Road, Varachha, Surat 
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Brief Facts of the Case: 

M/s Universal Gems, situated at Unit no. 363 & 364, Plot no. 239, Surat 

Special Economic Zone (SEZ), Sachin, Surat, (hereinafter referred to as ‘M/s 

Universal’) was having approval from the competent authority, i.e. the 

Development Commissioner, Surat SEZ, Sachin, for manufacture and export of 

Cut and polished lab grown diamonds (falling under CTH-7104) from rough lab 

grown diamonds, vide the letter of approval no. SSEZ/02/020/20-21/774 

dated 15.02.2021 issued against their application dated 25.01.2021. M/s 

Universal was also permitted to procure rough lab grown diamonds for the 

manufacture of cut and polished lab grown diamonds. M/s Universal, vide 

their letter dated 02.03.2021, intimated to the Development Commissioner, 

Surat SEZ, Sachin, that they had commenced their business activities from 

their unit from 25.02.2021.  

 

2.1 An information was received that M/s Universal is attempting to export 

Cut and Polished Natural Diamonds (CPD) (CTH-7102) mixed with polished lab 

grown diamonds (CTH-7104) in guise of lab grown diamonds under two 

shipping bills having nos. 4004674 dtd. 21.05.2021 and 4004784 dtd. 

25.05.2021, for which they had no permission/approval. Consequent upon the 

information, consignments under said Shipping bill nos. 4004674 dtd. 

21.05.2021 and 4004784 dtd. 25.05.2021 were kept on hold. 

 

2.2 The said two export consignments under Shipping Bill no. 4004674 dtd. 

21.05.2021 and Shipping Bill no. 4004784 dtd. 25.05.2021, each comprising of 

a tin box with goods to be exported were packed for export under invoice and 

packing list no. EX/UG/1021/21-22 dated 21.05.2021 and invoice and 

packing list no. EX/UG/1022/21-22 dated 24.05.2021 respectively. The said 

export consignments were submitted to SEZ office and the export documents 

were also placed on SEZ Online portal. The relevant details declared therein are 

as follows- 

Sr. 

No. 

Details 

mentioned in 

Shipping Bills 

Shipping Bill no. 

4004674dtd. 

21.05.2021 

Shipping Bill no. 

4004784 dtd. 

25.05.2021 

1 Marks & Nos. 

(Invoice no. & its 

Packing list) 

EX/UG/1021/21-22dtd.  

21.05.2021 & 1 PKG 

(package) 

EX/UG/1022/21-22 

dated 24.05.2021& 1 

PKG (package) 

2 Description of the 

goods 

Polished Lab grown 

diamonds  

(CTH-71049010) 

Polished Lab grown 

diamonds(CTH-

71049010) 

3 Gross weight 10.18 kgs 12.224 kgs 



F.No.VIII/10-08/O&A/ADC/Universal/2022-23 

DIN: 20221271MN000000CF6E 

3 

 

4 Net weight 0.553 kgs 4.108 kgs 

5 Quantity of lab 

grown polished 

diamonds  

2763.19 CTM (carats) 20538.56 CTM (carats) 

6 FOB value in USD 48328.19 356960.17 

7 FOB value in INR 3496544.55 25826068.3 

 

2.3 The examination of said consignments was conducted on 27.05.2021 by 

the officers of SIIB, Customs, Surat, and officers of Directorate of Revenue 

Intelligence (DRI), Surat, in presence of Shri Sunil Patil, in-charge of Strong 

Room, DGDC Ltd, Sachin SEZ, Surat, Shri Pawan Sharma, Partner of M/s PDP 

Consultancy and Employee of CHA firm M/s SGN Exim Consultants through 

which the said Shipping bill no. 4004674 dtd. 21.05.2021 was filed, and two 

independent panchas. Before the start of examination process, Shri Pawan 

Sharma was asked to contact Shri Meet KanubhaiKachhadiya, Prop. of M/s 

Universal Gems, but his mobile number was found switched off/unreachable. 

At the time of examination, Shri Sunil Patil, in-charge of Strong Room, DGDC 

Ltd, Sachin SEZ, Surat produced copy of documents, viz. Shipping Bill, Invoice 

and Packing List related to consignment to be exported vide Shipping Bill No 

4004674 dated 21.05.2021 and Shipping Bill No 4004784 dated 25.05.2021 

filed by M/s Universal Gems. Thereafter, Shri Sunil Patil, In-Charge, Strong 

Room, DGDC, Surat SEZ, Sachin, handed over two tin boxes duly sealed 

pertaining to Shipping Bill No 4004674 dated 21.05.2021 and Shipping Bill No 

4004784 dated 25.05.2021 of M/s Universal Gems and the officers in 

presences of the panchas, cross verified the details of shipping bills and marks 

appended on the boxes and found tallied with the shipping bills and invoices. 

The Customs seal was also found intact on both consignments. The officers 

selected the box of first consignment pertaining to Shipping Bill No 4004674 

dated 21.05.2021 for examination. On opening the tin box, the consignment 

was found to be stuffed with various packets and sub packets of paper & 

plastic pouches and plastic boxes containing diamonds of different shapes, 

colours and sizes. Further, most of the packets were containing sub-packets 

inside them and such packets were serially numbered from 01 to 43. Total 44 

packets were found in the said consignment as two packets were marked as Sr. 

No 16. During examination, smaller diamond packets or sub-packets were not 

opened due to safety reasons and not having expertise to handle smaller 

diamonds and only gross weight of all the packets and sub packets were 

recorded with the help of weighing machines arranged/present at the strong 

room. The net weight mentioned on the packets or sub-packets were noted and 

mentioned in the inventory prepared during the examination and detailed as 

Annexure-A 1 to the Panchnama, drawn to record the proceeding of 
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examination  for the first consignment under Shipping Bill No 4004674 dated 

21.05.2021 which ended on 28.05.2021. During the examination, it was 

noticed from the weight mentioned on the packets and sub-packets of the 

consignment that the total quantity of the diamonds to be exported was 

substantially understated in export documents and a large portion of the 

consignment appeared mis-declared due to presence of GIA and IGI certified 

cut and polished natural diamonds. Hence, said consignment was placed 

under detention under Panchnama proceedings dtd. 27/28.05.2021 and 

handed over for safe custody to Shri Sunil Patil as representative of the 

Custodian/developer of SEZ, Surat, DGDC Ltd., Sachin SEZ, Sachin, Surat, 

and in-charge of Strong Room, DGDC Ltd, Sachin SEZ, Surat,  vide 

Supratnama dtd. 28.05.2021. The details of the said consignment examined 

and recorded under Panchnama dtd. 27/28.05.2021 is as under: 

 

Shipping 

Bill 

no./date 

No. of 

boxes 

Total 

packets 

of 

diamond 

detained 

Value 

declared in 

Shipping 

Bills 

Quantity 

Declared in 

Shipping 

Bills 

Total of 

Quantity 

found 

mentioned 

on  packets 

4004674

/21.05.2

021 

one 44 
Rs.34,96,545

/- 

2763.19 

Carats 

27775.14 

Carats 

 

2.4 The second consignment under Shipping Bill no. 4004784 dtd. 

25.05.2021 was filed by ‘Self’ by M/s Universal, therefore, prior to the 

examination of the consignment,  the proprietor of the M/s Universal, Shri 

Meet Kanubhai Kachhadiya (hereafter referred to as ‘Shri Meet’ for the sake of 

brevity) was tried to be contacted on phone but as his phone was switched off/ 

unreachable, a mail on his declared mail id’s i.e., mkkachhadiya2424 

@gmail.com&exports.mk@yahoo.com was sent on 28.05.2021 to remain 

present from 9.30AM onwards at Strong Room of M/s DGDC Ltd, Plot No. 296, 

Surat Special Economic Zone, Sachin, Surat, for the examination. Shri Meet 

did not respond and the factory premise and office of M/s Universal was found 

closed on 27/28/29.05.2021. Therefore, the examination of the consignment 

under Shipping Bill no. 4004784 dtd 25.05.2021 was carried out on 

29.05.2021 at the Strong room, DGDC, SEZ, Surat by the officers of SIIB, 

Customs, Surat, and officers of DRI, Surat, in presence of Shri Sunil Patil as 

representative of the Custodian/developer of SEZ, Surat, DGDC Ltd., Sachin, 

and in-charge of Strong Room, DGDC Ltd, Sachin SEZ, Surat, Shri Pawan 

Sharma, Partner of M/s PDP Consultancy & Employee of CHA firm M/s SGN 

Exim Consultants and two independent panchas. The tin box of the second 

consignment was also found to be stuffed with various packets and sub 

mailto:mkkachhadiya2424%20@gmail.com
mailto:mkkachhadiya2424%20@gmail.com
mailto:exports.mk@yahoo.com
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packets of paper & plastic pouches and plastic boxes containing diamonds of 

different shapes, colours and sizes. Most of the packets were containing sub-

packets inside it and such packets were serially numbered from 01 to 50. But 

total 51 packets were found in the said consignment as two packets were 

marked as Sr. No 03. The methodology of examination which was adopted for 

the first consignment was also followed for the second consignment. During 

examination, smaller diamond packets or sub-packets were not opened due to 

safety reason and only gross weight of all the packets and sub packets were 

recorded with the help of weighing machines arranged/present at the strong 

room. The net weight mentioned on the packets or sub-packets was noted and 

mentioned in the inventory prepared during the examination and detailed as 

Annexure-A of the Panchnama, drawn to record the proceeding of examination 

done on 29.05.2021. During the examination, it was once again noticed from 

the weight mentioned on the packets and sub-packets of the consignment that 

the total quantity of the diamonds to be exported was substantially 

understated in export document and a large portion of the consignment 

appeared mis-declared due to presence of GIA and IGI certified cut and 

polished natural diamonds. Hence, the second consignment was also placed 

under detention under Panchnama proceedings dtd. 29.05.2021 and handed 

over for safe custody to Shri Sunil Patil as representative of the 

Custodian/developer of SEZ, Surat, DGDC Ltd., Sachin, and in-charge of 

Strong Room,  DGDC Ltd, Sachin SEZ, Surat, vide Supratnama dtd. 

29.05.2021. The details of the said consignment examined and recorded under 

Panchnama dtd. 29.05.2021 is as under: 

Shipping 

Bill 

no./date 

No. of 

boxes 

Total 

packets 

of 

diamond 

detained 

Value 

declared in 

Shipping 

Bills 

Quantity 

Declared in 

Shipping 

Bills 

Total of 

Quantity 

found 

mentioned 

on  packets 

4004784

/ 

25.05.20

21 

one 51 Rs.2,58,26,0

68/- 

20538.56 

Carats 

26437.79 

Carats 

 

2.5 The details of the diamonds declared as Polished Rough lab grown 

diamonds put under detention vide aforesaid Panchnama dated 27/28.05.2021 

and 29.05.2021 are tabulated as under- 

Shipping 

Bill 

no./date 

No. of 

boxes 

Total 

packets of 

diamond 

detained 

Value declared 

in Shipping 

Bills 

Quantity 

Declared in 

Shipping Bills 

Total of 

Quantity found 

mentioned on  

packets 
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4004674/ 

21.05.2021 
01 44 Rs. 34,96,545/- 2763.19 Carats 27775.14 Carats 

4004784/ 

25.05.2021 
01 51 Rs. 2,58,26,068/- 

20538.56 

Carats 
26437.79 Carats 

Total 02 95 Rs. 2,93,22,613/- 
23301.75 

carats 
54212.93 carats 

 

From the above, it can be seen that M/s Universal has totally declared 

23301.75 carats of polished lab grown diamonds in the Shipping Bill Nos. 

4004674/21.05.2021 and 4004784/ 25.05.2021, which is substantially lower 

than the quantity mentioned on the packets of cut and polished diamonds. 

 

3. During the course of investigation, the factory premise and office of M/s 

Universal & residential premises of its Proprietor Shri Meet, as mentioned in 

records, were also visited for search but all were found locked. Hence, all these 

premises were sealed under different panchnama’s with paper seals with an 

instruction to not remove the seal or open the said premises without the prior 

permission of the competent authorities of Customs Division, Surat. The 

details of all such panchnama’s& areas is as under:- 

(i) Panchnama dated 29.05.2021 drawn at factory premises of M/s. 

Universal situated at Unit No. 363-364, Plot No. 239, SEZ, Sachin, 

Surat; 

(ii) Panchnama dated 31.05.2021 drawn at office premises of M/s. 

Universal situated at 1005-06, Orbit-1, Near RRTM, Punagam, 

Surat; 

(iii) Panchnama dated 31.05.2021 drawn at residential premises of 

Shri Meet, Proprietor of M/s. Universal, situated at House No. 40, 

Krushna Nagar Society, Behind Ramkrushna School, L H Road, 

Varachha, Surat. 

4.1 In order to further the investigation, the Development Commissioner, 

Surat SEZ, Sachin, Surat, was requested to provide the details/documents 

pertaining to transactions of M/s. Universal, Unit No. 363-364, Plot No. 239, 

Surat SEZ, Sachin, Surat. In response, the Assistant Development 

Commissioner, Surat SEZ, Sachin, vide their office letter dated 08.06.2021 

submitted the following details/documents: 

(i) Copies of Shipping Bills filed by M/s Universal since inception. 

(ii) Copies of Bills of Entry filed by M/s Universal since inception. 

(iii) Sheet containing details of DTA procurement since inception. 

(iv) Copy of consolidated Application Form for setting up a unit in SEZ 

(Form-F) along with project Report submitted by M/s Universal. 
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(v) Copy of Letter of Approval (LoA)/ Letter of permission (LoP) issued to 

M/s Universal for setting up unit in SEZ, Sachin. 

(vi) Copy of Intimation given by M/s Universal in regard to 

commencement of production. 

(vii) Copy of Gate passes and no. of gate passes issued to M/s Universal. 

 

4.2 From the scrutiny of the aforesaid documents, following facts emerged 

from the records and details of procurements/ exports of M/s Universal Gems:- 

a) Application by M/s Universal Gems for setting up unit in SEZ, Surat 

for manufacture and export of lab grown diamonds - 25.01.2021 

b) Letter of approval was given on    - 15.02.2021 

c) M/s Universal Gems intimation of Commencement- 02.03.2021 

d) Start of work as per intimation of commencement- 25.02.2021 

e) Total Import of rough lab grown diamonds since commencement- 

53263.35 Carat 

f) Total procurement of rough lab grown diamond from DTA since 

commencement (All from M/s M. K. Exports)- 140505.84 Carat 

g) Total export of polished lab grown diamond since commencement 

excluding detained consignments-92156.84 Carat 

h) No. of person for which gate pass applied - two (Shri Meet & Shri                                                                                            

Harsh Lathia) 

 

4.3 It was also noticed that prior to detention of the diamonds which were 

being attempted to be exported illegally under Shipping Bill nos. 4004674 dtd. 

21.05.2021 and 4004784 dtd. 25.05.2021, M/s Universal had filed 30 

Shipping Bills declaring the export of lab grown cut and polished diamonds. 

 

4.4 As per the letter of approval dated 15.02.2021 issued by the 

Development Commissioner, Surat Special Economic Zone, Sachin, Surat, M/s 

Universal were allowed for undertaking authorised operations, namely, 

manufacture of 3,00,000 Carats of "Lab Grown Cut and Polished Diamonds" 

under Chapter 71049090 of Indian Trade Classification (HS) Code annually. 

The said approval is subject to certain conditions, mainly, that 

 they should export the goods manufactured, as per the provisions of the 

Special Economic Zones Act, 2005 and Rules made there under; that for 

this purpose they shall execute the Bond-Cum-Legal Undertaking as 

prescribed under the Special Economic Zones Act, 2005;  

 they may import or procure from Domestic Tariff Area all the items 

required for their approved authorised operations, except those 

prohibited; 
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 they should abide by the provisions of the Special Economic Zones Act, 

2005 and Rules and orders made there under, and  

 no DTA sales or job work in DTA  to be allowed in any circumstances.   

 

4.5 It was further noticed from the details of purchases of rough diamonds, 

that one M/s M.K. Exports, having registered address at Plot no. 11, 2nd floor, 

Bhagu Estate, Behind Hans Society, L.H.Road, Surat, which is a proprietorship 

firm of Shri Kanubhai V. Kachhadiya, father of Shri Meet, was the only 

domestic supplier of rough lab grown diamonds to M/s Universal. It was found 

that the said premise of registered office of M/s M.K. Export was also shown as 

registered office of another firm of SEZ, Surat, namely M/s Plazma MPCVD & 

Research Centre having manufacturing unit at Plot No 153, Surat Special 

Economic Zone, Sachin, Surat, (hereinafter referred to as ‘M/s Plazma’), 

engaged in manufacture of lab grown diamonds from diamond seeds of which 

Shri Meet is also a Partner. 

Therefore, a search was conducted at Plot no. 11, 2nd floor, Bhagu 

Estate, Behind Hans Society, L.H. Road, Surat, under Panchnama dated 

08.06.2021. However, during the search, it was noticed that one Shri Jay 

KanhaiyalalKakadiya was operating his Proprietorship firm M/s K Diam from 

January-2021 from the said premise. M/s. K Diam is engaged in business of 

polishing of lab grown diamonds on job-work basis from outside. It was also 

found that earlier Shri Meet Kachhadiya was operating his business of 

diamonds from that premise in the name of M/s Universal and his father’s firm 

M/s M.K. Exports. However, from January-2021, Shri Jay 

KanhaiyalalKakadiya is operating his firm M/s K Diam and Shri Meet 

Kachhadiya also used to sit and operate his business from the said premise. 

During the search, some documents/ records related to Shri Meet Kachhadiya 

along with a DELL laptop were recovered and were placed under seizure with a 

reasonable belief that the same may contain relevant information for the 

investigation. However, during the search, no relevant documents or computer 

pertaining to M/s M.K. Exports or M/s Plazma were found in the said office 

premise.  

 

4.6 Another simultaneous search was conducted at the manufacturing unit 

of M/s Plazma at Plot No 153, Surat Special Economic Zone, Sachin, Surat on 

08.06.2021, during which some documents/ records were recovered and seized 

for further investigation. However, nothing related to transaction with or 

related to M/s Universal was recovered during the search. 

 

4.7 A request letter dated 23.07.2021 was received from Shri Kanubhai V. 

Kachhadiya, father of Shri Meet for unsealing and opening their house situated 
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at House No. 40, Krushna Nagar Society, Behind Ramkrushna School, L H 

Road, Varachha, Surat, which was sealed under Panchnamadtd. 31.05.2021. 

The said residence premise was opened and searched on 24.07.2021, however 

nothing substantial related to the business of M/s Universal or M/s M.K. 

Exports was found at the residence and it was informed by the father of Shri 

Meet, Shri Kanubhai V Kachhadiya that he is not aware of whereabouts of his 

son after 27.05.2021.  

 

4.8 Another request letter 13.09.2021 of Shri Vishal M. Khokhar, co-

occupant of office premise of M/s Universal situated at 1005-06, Orbit-1, Near 

RRTM, Punagam, Surat, was received for unsealing and opening of the office 

premise sealed under Panchnama, dated 31.05.2021.The said premise was 

opened and search was conducted on 20.09.2021, however no relevant 

documents or evidence related to the export consignments or operations of M/s 

Universal was found during the search.  

 

5.1 A statement of Shri Jay Kakadiya, Proprietor of M/s K DIAM, Plot 11, 

2nd Floor, Bhagu Estate, Behind Hand Society, L.H. Road, Surat, was 

recorded on 09.06.2021, wherein he stated that- 

 He started M/s K DIAM in the month of January-2021 as a 

proprietorship company for manufacturing of cut and polished lab grown 

diamonds from rough lab grown diamonds and the purchaser of his cut 

and polished lab grown diamonds are from Surat only; 

 he was interested in Diamond Business, so he started attending office of 

Shri Meet Kachhadiya who is also his relative, since 2019 to learn the 

business; 

 towards the end of 2020 Shri Meet inform him that he is going to shift 

his office to a new premise in Sachin, therefore, he decided to start his 

own office in the same premise and entered into a rent agreement in the 

month of January 2021 for the same. However, Shri Meet Kachhadiya 

requested that till his office gets ready at Sachin he would use the said 

premise as his office also; 

  Shri Meet Kachhadiya was using the premise as his office till 25.05.2021 

and that although they shared the office but their business were 

separate;  

 Shri Meet Kachhadiya was having his three nos. Viz., 784247771; 

8849528460 and 932824370.  

 Regarding the accountant and auditor of businesses of Shri Meet 

Kachhadiya, Shri Jay Kakadiya stated that all his accounts were being 

written and maintained by his sister Ms. Nidhi Vishal Khokhar and he is 

not aware who was his auditor. 
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5.2  A statement of Shri Pradeep N Pagdhal, Partner, M/s Plazma MPCVD & 

Research Centre at Plot No 153, Surat Special Economic Zone, Sachin, Surat, 

was recorded on 10.06.2021, wherein interalia stated that- 

 When he returned back from Dubai almost one year, he worked in firm 

named M/s Kalp Jewels LLP, Katargam, Surat of his brother which is 

engaged in manufacture cut and polished diamond and are importing 

rough diamond and exporting cut and polished diamond and that 

sinceone year they are also manufacturing diamond mapping and 

scanning machine; 

 M/s Kalp Jewels LLP was doing job work of mapping and scanning work 

of rough diamond for M/s Rosy Blue and Shri Meet Kacchadiya was 

dealing with them on behalf of M/s Rosy Blue and accordingly he came 

in contact of Shri Meet Kacchadiya;  

 M/s Plazma MPCVD and Research Centre, at plot No 11, 2nd floor, Bhagu 

Estate, B/h Hans Society, LH Road, Surat is a partnership firm and 

partnership deed was registered in the month of January, 2020 in which 

he and Shri Meet Kacchdiya were partner having share of 25% and 75% 

respectively for manufacture of lab grown rough diamond and planned to 

start manufacturing in SEZ. The said partnership deed was subsequently 

revised and share has been changed as 85% of him and 15% of Shri Meet 

Kacchadiya and supplementary partnership was registered in the month 

of October, 2020; 

  They obtained IEC Code AAYFP3329F from DGFT, M/s Plazma MPCVD 

and Research Centre purchased Plot No 153, Surat Special Economic 

Zone, Surat in SEZ and applied for LOP. The LOP was granted on 

28.02.2020 by Development Commissioner, SEZ, Surat.   

 On being asked regarding Shri Meet Kachadiya’s method of operation 

and from where he used to get diamonds for exports and who his buyers 

were, he stated that he used to procure diamonds for export through 

various brokers of diamond and exported to Hong Kong and amount of 

payment is received through havala. He knew that one of his main broker 

of his recent transaction was one Shri Bharat Kakadia but he is not 

having his address or phone no.  

 On being asked regarding local address of their consignee of many export 

consignments of their unit at SEZ, M/s Abhi& Co. and who is their local 

person and how they were inspecting the goods to be exported, he stated 

that he is not aware about the same as Shree Meet Kachhadiya was 

handling all marketing and exports thereof and he was keeping the 

clients details to him only. 
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5.3 A statement of Shri Abhishek PravinbhaiSorathia, Authorised Signatory 

of M/s Universal Gems, Surat Special Economic Zone, Sachin, Surat, was 

recorded on 21.06.2021, wherein heinteralia, stated that- 

 

 He is associated with Shri Meet KanubhaiKachhadiya, Proprietor of M/s 

Universal Gems, Unit no. 363-364 at plot no. 239, Surat SEZ, Sachin, 

Surat, since last three years on a salary of Rs.30,000/- in cash; 

 Before joining Shri Meet he was learning diamond business and was 

doing brokerage work of diamond sale. 

 His basic work was to do paper work as directed by Shri Meet or his 

sister Smt. Nidhiben V. Khokhar. Such paper work includes some 

documents/cheque to be submitted in bank or any govt. office and 

sometimes to withdraw cash from banks. He was also handling imported 

goods i.e. rough diamonds/seeds and sometimes machinery as in case of 

M/s Plazma. He was also handling goods to be exported i.e. taking the 

goods upto SEZ office for export. 

 Before start of work by Shri Meet, he was handling sales of M/s Plazma 

MPCVD &Research Centre, Plot No.153, Surat SEZ, Sachin, Surat also 

apart from M/s Universal Gems, so he was handling export goods of both 

the units under the direction of Shri Meet. 

 On being asked whether he has a gate pass issued from M/s Universal 

Gems being its authorized person, he stated that soon after his 

association with Shri Meet, he started a unit in the name of M/s Plazma 

MPCVD & Research Centre, Plot No.153, Surat SEZ, Sachin, Surat and 

he was made an authorized person in the unit and a gate pass for the 

said unit was issued by SEZ office for him. After the new unit M/s 

Universal Gems, Unit no. 363-364 at plot no. 239, Surat SEZ, Sachin, 

Surat was started, he was made authorized signatory for receiving of 

import and handling of export goods in M/s Universal also and a letter to 

that effect was written to the Custodian, DGDC, Surat SEZ, Sachin, 

Surat but no gate pass was used for M/s Universal for him.  

 He used to receive the imported parcel, but the same were being opened 

by Shri Meet. So, he had never seen the imported diamonds. 

 Regarding his regular sitting place as employee, he stated that he used to 

sit at office situated at 1005, Orbit-1, Nr. RRTM, Puna, Surat and also 

used to visit M/s Universal Gems, Unit no. 363-364 at plot no. 239, 

Surat SEZ, Sachin, Surat and M/s Plazma MPCVD & Research Centre, 

Plot No.153, Surat SEZ, Sachin, Surat as and when required or directed 

by Shri Meet.   

 On being asked as to who was doing paper work for M/s Universal Gems, 

Unit no. 363-364 at plot no. 239, Surat SEZ, Sachin, Surat, he stated 
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that all the paperwork was being done by Smt Nidhi V. Khokhar and Shri 

Meet himself. He assisted both of them by way of collecting and 

submitting documents at SEZ, office, Banks or any other govt. Office as 

per the direction of Smt Nidhi or Shri Meet.  

 On being asked as to how many persons were working in M/s Universal 

Gems, SEZ, Sachin, Surat, he stated that  two persons namely Shri 

Harsh Lathia and one supervisor was attending unit regularly. The name 

of Supervisor was Shri Upendera. Thus total two persons were employed 

for the unit. Shri Meet used to visit the units viz., M/s Universal and M/s 

Plazma frequently. Smt. Nidhi V. Khokhar also used to visit said units for 

accounting and paper work. The unit was not having any other employee 

other than said above. 

 On being asked as to how the goods for exports were procured when no 

manufacturing was taking place in the unit M/s Universal Gems, SEZ, 

Sachin, Surat, he stated that he is not aware of complete procedure as 

everything was being managed by Shri Meet KanubhaiKachhadiya. 

However, he knew that the diamonds to be exported were being supplied 

by brokers. These packets of diamonds received from brokers were being 

checked, coded and closed/taped by Shri Meet himself and the packets 

were being handed over to him for box packing to be exported.  

 On being asked as to which office the diamonds packets from brokers 

were being received and where it was packed for export, he stated that all 

brokers were sending the diamonds packets at office situated at 1005, 

Orbit-1, Nr. RRTM, Puna, Surat where Shri Meet was checking and 

coding and the closing/taping the same was done in the said office itself. 

Such closed packets were being given to him at M/s Universal Gems, 

SEZ, Sachin, Surat and he was packing the packets of diamonds in a box 

which was then handed over to Shri Harsh Lathiya for further 

submission in SEZ office for export.  

 He was further shown the two Panchnamadtd. 27/28.05.2021 and 

29.05.2021 drawn at Strong Room of M/s DGDC Ltd, Plot No. 296, Surat 

Special Economic Zone, Sachin, Surat under which two consignments 

under Shipping Bill No 4004674 dated 21.05.2021 and Shipping Bill No 

4004784 dated 25.05.2021 filed by M/s Universal Gems, Sachin SEZ, 

Surat were detained and after going through the same he stated that the 

diamonds of said two detained consignments under Shipping Bill No 

4004674 dated 21.05.2021 and Shipping Bill No 4004784 dated 

25.05.2021 filed by M/s Universal Gems, Sachin SEZ, Surat were also 

received by Shri Meet at his office at 1005, Orbit-1, Nr. RRTM, Puna, 

Surat and was checked, coded and closed/taped by him ( Meet) only. He 

(Meet) handed over said two packets on respective dates to him at M/s 
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Universal Gems, SEZ, Sachin, Surat and he packed both the 

consignments in boxes on respective dates and handed over to Shri 

Harsh Lathiya for further submission in SEZ office for export. 

 On being asked regarding the name of all the brokers from whom the 

diamonds of said two detained consignments under Shipping Bill No 

4004674 dated 21.05.2021 and Shipping Bill No 4004784 dated 

25.05.2021 filed by M/s Universal Gems, Sachin SEZ, Surat  were 

received by Shri Meet Kachhadiya at his office at 1005, Orbit-1, Nr. 

RRTM, Puna, Surat, he stated that all the brokers were of personal 

contacts of Shri Meet and he only knew that out of all brokers, Shri Meet 

also received diamonds from one Shri Bitoo and Shri Bhavin. 

 

5.4 A statement of Smt Nidhi Vishal Khokhar, Chartered Accountant and 

Accountant of M/s Universal and M/s Plazma, and sister of Shri Meet 

KanubhaiKachhadiya, Prop. of M/s. Universal was recorded on 22.06.2021, 

wherein, she interalia stated that- 

 She is a Chartered Account and her Registration No is 0170389. She has 

handled accounts of concerns like M/s Shri Sati AaiJari, M/s 

KhodiyarReyan, M/s Nilkanth Construction. She also maintain accounts 

of M/s Plazma MPCVD & Research Centre, Sachin, Surat, and prepared 

papers of M/s Universal Gems, SEZ, Sachin, Surat. She also supervise 

the accounts of M/s M.K. Exports, Plot no. 11, 2nd floor, Bhagu Estate, 

Behind Hans Society, L H Road, Surat.   

 On being asked as to since when she was handling accounts for Shri 

Meet KanubhaiKachhadiya, she stated that Shri Meet 

KanubhaiKachhadiya is her real brother and when he started his own 

work in name of M/s Universal Gems from the address 1005, Orbit-1, 

Nr. RRTM, Puna, Surat in the year 2019, he asked her to handle his 

paper work and accounts and started working with him since then.  

 On being asked as to for which concerns of Shri Meet 

KanubhaiKachhadiya, she did paper work or handled accounts, she 

stated that she did paper work and accounting for M/s Universal Gems 

(DTA unit), 1005, Orbit-1, Nr. RRTM, Puna, Surat and M/s Plazma 

MPCVD & Research Centre, Sachin, Surat. She also prepared papers of 

M/s Universal Gems, SEZ, Sachin, Surat. The accounts of the unit M/s 

Universal Gems, Sachin, Surat, is still to be prepared.  

 She further stated that she used to prepare Invoices, i.e. export invoices 

in both SEZ units and have prepared accounts for M/s Universal Gems 

(DTA unit), 1005, Orbit-1, Nr. RRTM, Puna, Surat  and M/s Plazma 

MPCVD & Research Centre, Sachin, Surat on the basis of documents 

provided to her by Shri Meet. In M/s Universal Gems, SEZ, Sachin, 
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Surat, the production reports has not been prepared and still to be 

prepared.  

 On being asked as to how and where the export invoices for said units of 

SEZ, Surat was being prepared by her and who was giving her the 

details, she stated that Shri Meet K Kachhadiya was providing her all the 

details of Invoices for both M/s Plazma and M/s Universal and 

accordingly she was preparing export invoices. Invoices were either 

prepared from home by her or at office at 1005, Orbit-1, Nr. RRTM, 

Puna, Surat. Sometimes, she was accessing computer of office remotely 

from her home and was preparing Invoices.  

 Regarding documents related to purchases, imports and exports of M/s 

Universal Gems, SEZ, Sachin, Surat, she stated that all documents 

related with M/s Universal are lying in the office at 1005, Orbit-1, Nr. 

RRTM, Puna, Surat which is closed and she is not having any key with 

her, so she cannot produce any document related to purchase or sales of 

M/s Universal Gems, SEZ, Surat.  

 On being asked as to how many persons were working for production 

and office work in unit M/s Universal Gems, SEZ, Sachin, Surat, she 

stated that one person, Shri Bhupendra was employed for the unit and 

was regularly attending the unit. Shri Harsh Lathia was another person 

apart from Shri Meet who was frequently visiting the said unit at SEZ, 

Surat. Therefore, in total two persons were employed for the unit.  

 On being asked whether she ever verified goods purchased or imported 

or to be exported, she stated that as she was either working from office or 

from her home, so she never seen any of the good purchased, imported 

or to be exported; that Shri Meet was providing her all the details on the 

basis of which she was preparing papers/documents.  

 On being asked whether she recognize and know Shri Abhishek 

Sorathiya and what works was handled by him, she stated that he was 

an assistant of Shri Meet. He was receiving and submitting all the 

documents in SEZ office and other Govt. Offices. He was also visiting 

banks for different works. 

 On being shown the reply to question nos. 10 to 12 of the statement dtd. 

21.06.2021 of Abhishek P. Sorathiya in which he has revealed that 

diamonds to be exported were being delivered to Shri Meet by various 

brokers and the packets of diamonds was being checked, coded and 

closed/taped by Shri Meet at the office situated at 1005, Orbit-1, Nr. 

RRTM, Puna, Surat only and then it was taken to M/s Universal Gems, 

Unit no. 363-364 at plot no. 239, Surat SEZ, Sachin, Surat, for further 

box packing and submission to SEZ office for export, she replied that at 

the office, she was having separate cabin for accounting works and she 
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used work her cabin only, so she had never seen diamonds so received 

and packed by Shri Meet as he was working in his own cabin; 

 Regarding the payments against the exports shown by M/s Universal 

Gems, Unit no. 363-364 at plot no. 239, Surat SEZ, Sachin, Surat she 

stated that no payment has been received against export. In case of M/s 

Universal Gems, imports have been made from M/s Abhi& Co., 

Hongkong and the same firm was consignee of exports also, therefore 

papers for settlement of payment of imports against exports to the said 

party has been submitted in the bank but the said payment is still to be 

settled.  

 Regarding the present address, contact no. or where about of Shri Meet 

KanubhaiKachhadiya, she stated that she has no idea about his present 

address or contact no. she last talked to him on 25.05.2021. 

 

5.5 A statement of Shri KanubhaiVirjibhaiKacchadiya, Proprietor of M/s 

M.K. EXPORTS, Plot No. 11, 2nd Floor, Bhagu Estate, Behind Hans Society, 

L.H. Road, Surat, and father of Shri Meet KanubhaiKachhadiya, Prop. of M/s. 

Universal was recorded on 24.07.2021, wherein he, interalia, stated that- 

 He used to do labour job of diamond polishing on 20 polishing machines 

without creating a firm. In the year 2016, he started M.K.Exports at Plot 

11, 2nd Floor, Bhagu Estate, Behind Hans Society, L.H.Road, Surat, for 

trading and manufacturing of rough and finished diamonds. Since last 

two years he started to attend their farming at their native mainly and 

business of M/s M.K.Exports was being handled by his son Shri Meet 

Kacchadiya. After he took over business of M.K.Exports, the polishing 

machines were sold off and they are only doing trading.  

 

 On being asked as to when Shri Meet Kacchadiya was handling business 

of M.K.Exports, then who was signing documents and making payments 

for purchases, he stated that he is the proprietor of M.K.Export so all the 

necessary documents were being signed by him and the bank papers or 

cheques were also signed by him but in reality all the business was being 

handled by his son Shri Meet Kacchadiya and for signatures he was 

either bringing the documents to home or calling him to office for the 

same.   

 

 

 On being asked as to who was attending office for M/s M.K. Export 

situated at Plot 11, 2nd Floor, Bhagu Estate, Behind Hans Society, L.H. 

Road, Surat, he stated that his son was sitting at office situated at Plot 
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11, 2nd Floor, Bhagu Estate, Behind Hans Society, L.H.Road, Surat. He 

was also visiting office sometime on his call for signatures.  

 

 On being asked whether he can explain the business of M/s M.K. Export 

of during 2019-20 and 2020-21, he stated that since last two year 

business was completely handled by his son Shri Meet Kacchadiya, so he 

is not in position to explain the details but he is aware that M/s M.K. 

Export has done business of more than 70 Crore in the year 2019-20 but 

he reiterated that all the dealing of business was being done by his son 

Meet only.  

 

 

 Regarding the details of purchases of rough lab grown diamonds which 

were shown supplied to M/s Universal Gems during March and April 

2021, he stated that he has no idea about the same. He may have signed 

the documents but do not remember the details.  

 

 Regarding the Undertakings to the effect that Capital support of Rs. 01 

crore and 23 lakhs would given by him and his wife, Mrs. Hansaben K 

Kacchadiya respectively to M/s Universal Gems, SEZ, Sachin, Surat if 

letter of approval is given to M/s Universal Gems, he stated that he do 

not recollect if any transfer of any amount has been done from M/s M.K 

Export as he explained earlier all the account were being handled by his 

son Meet only and he was only signing documents. However, he can say 

that no amount has been transferred from his personal account or his 

wife, SmtHansaben K Kacchadiya’s account to Universal Gems, SEZ, 

Sachin, Surat.  

 

 

 He further stated that he is aware that he has started M/s Universal 

Gems, Unit no. 363-364 at plot no. 239, Surat SEZ, Sachin, Surat, but 

have no idea about the business of said unit.  

 

 Regarding the present address, contact no. or where about of Shri Meet 

Kanubhai Kachhadiya, he stated that he has no idea about his present 

address or contact no. He last talked to him in second week of May 2021. 

Presently his no. is switched off and he is not aware of his current 

contact no. He has not even contacted his mother since then. 

 

6. Both the detained consignments of diamonds were declared as ‘Polished 

Lab Grown Diamonds’ in export documents though most of them appeared 
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natural diamonds during examination. Hence, in order to ascertain the veracity 

of the description given in the shipping bills that the export items are “polished 

lab grown diamonds”, or ‘natural diamonds’, laboratory testing of detained 

diamonds was required and for the purpose, Indian Diamond Institute (IDI), 

Katargam, Surat, having required laboratory for such testing with latest 

technology, was requested.  

 

6.1 As diamonds were in packets of plastic or paper pouches or in plastic 

boxes, different packets were repacked under Panchnama dated 

05.07.2021and 09.08.2021 for the consignment attempted to be exported 

under Shipping Bill no. 4004674 dated 21.05.2021 and 4004784 dated 

25.05.2021 respectively, in presence of the officials of Indian Diamond 

Institute, Shri Sunil Patil, in-charge of Strong Room, DGDC Ltd, Sachin SEZ, 

Surat, Shri Pawan Sharma, Partner of M/s PDP Consultancy and Employee of 

CHA firm M/s SGN Exim Consultants through which the said Shipping bills 

were filed, and two independent panchasat the Strong Room of M/s. DGDC 

Ltd., Plot no. 296, Surat SEZ, Sachin, Surat, so that the same can be taken 

from the strong room and can be moved to Indian Diamond Institute for 

testing. 

 

6.2 All the 44 packets/pouches of cut and polished diamonds pertaining to 

the consignment of Shipping Bill no. 4004674 dated 21.05.2021 were repacked 

in 24 green envelopes without disturbing or opening any sub packet of a packet 

of panchnama dated 27/28.05.2021 and after re-packing, all 24 packets were 

sealed with ‘CUSTOM SIIB SURAT’ lac seal. Thereafter, all the sealed 24 

packets of diamonds were kept in two trunks, as detailed under- 

 

(i) Trunk no. 01- Packet Nos. 01 to 10 

(ii) Trunk no. 02- Packet Nos. 11 to 24 

 

6.3 The trunks were further locked and sealed with ‘CUSTOM SIIB SURAT’ 

lac seal and handed over to Shri Sunil Patil, in-charge of Strong Room, DGDC 

Ltd, Sachin SEZ, Surat, for safe custody under Supratnama dated 05.07.2021. 

 

6.4 Similarly, all the 51 packets/pouches of cut and polished diamonds 

pertaining to the consignment of Shipping Bill no. 4004784 dated 25.05.2021 

were repacked in 17 green envelopes without disturbing or opening any sub 

packet of a packet of panchnama dated 29.05.2021 and after re-packing,all 17 

packets were sealed with ‘CUSTOM SIIB SURAT’ lac seal. Thereafter, all the 

sealed 17 packets of diamonds were kept in one trunk(Trunk no. 03) which was 

further locked and sealed with ‘CUSTOM SIIB SURAT’ lac seal, and handed 



F.No.VIII/10-08/O&A/ADC/Universal/2022-23 

DIN: 20221271MN000000CF6E 

18 

 

over to Shri Sunil Patil, in-charge of Strong Room, DGDC Ltd, Sachin SEZ, 

Surat, for safe custody under Supratnama dated 09.08.2021. 

 

6.5 After the repacking of the detained consignment of diamonds, the 

packets of the Cut & Polished Diamonds, were taken in piece meal, from the 

Strong Room of M/s. DGDC Ltd., Plot no. 296, Surat SEZ, Sachin, Surat, to 

Indian Diamond Institute, Katargam, Surat, for the process of lab testing and 

after the lab testing at Indian Diamond Institute, the diamonds were taken 

back to the Strong Room of M/s. DGDC Ltd., Surat SEZ, Sachin and again 

handed over to the In-charge of Strong Room, DGDC Ltd., Surat SEZ, Sachin, 

for safe custody under 35 separate running Panchnamas drawn on each day of 

testing.  

 

6.6 The lab checking of the detained consignment of the diamonds to be 

exported under Shipping Bill no. 4004674 dated 21.05.2021 was conducted 

during the period from 07.07.2021 to 30.07.2021 and the checking of 

diamonds to be exported under Shipping Bill no. 4004784 dated 25.05.2021 

was conducted during the period 11.08.2021 to 07.09.2021. During the 

examination, some black diamonds were also found in both the consignments, 

which were later tested collectively on 31.01.2022. 

 

6.7 During the process of testing of diamonds, the methodology adopted by 

the Indian Diamonds Institute, Surat, included the following:- 

 

 Actual weight of the diamonds of each packets/sub packets was recorded 

as during detention of diamonds in both the Panchnamadtd. 

27/28.05.2021 and 29.05.2021, only gross weight of packets were taken 

and weights mentioned on the packets/sub packets were recorded as net 

weight. Alongwith the weighments, in cases where diamonds were of ≥ 20 

Cts. in any sub- packets, all diamonds of the said sub-packet/packet were 

counted also. The weight and the number of diamonds were mentioned in 

testing reports issued by Indian Diamond Institute; 

 

 After the weighments, lab checking was conducted on samples or whole lot 

of a sub-packet by using their testing machines and their methodology/ 

techniques and after testing, the sample or whole lot of a sub-

packets/packets/plastic boxes were packed, and sealed with a hologram of 

Indian Diamond Institute from three sides.  

 

 The sealed packets/ boxes were then packed in plastic pouches on which 

the details of original packet/ sub-packet, the shape and quantity of 
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natural diamonds or lab-grown diamonds found after testing were 

mentioned along with a marking ‘tested natural diamonds’ or ‘tested lab 

grown diamonds’ depending upon the nature of the diamonds. Further, the 

old packing of diamonds were also kept inside of such covering pouches as 

old packing of diamond packets were having net weight mentioned on the 

same written at the time of original packing.  

 

 

 In case of single diamonds, Indian Diamond Institute, verified the girdles of 

the diamonds and if any inscription noticed (Certification no.), the same 

was recorded and mentioned in their report.  

 

 

 The Indian Diamond Institute issued packet-wise Diamond Identification 

Report certifying details of testing of diamond packets/ sub-

packetsincluding type of diamonds(i.e. whether natural or lab-grown 

diamonds), weights and nos. of diamonds(in case of bigger diamonds).  

 

 After testing, the packed and sealed packets/sub packets/plastic boxes of 

diamonds were then placed in separate green envelopes. The details of the 

green envelopes/ packets after lab checking of diamonds is as under- 

 

 

 

Detained 

Consignment 

Shipping 

Bill No./ 

Date 

Total Sealed 

packets 

before testing 

Total Sealed 

packets after 

testing 

Ist 

(27/28.05.202

1) 

4004674/ 

21.05.202

1 

24 (10 packets 

in trunk no. 

01 and rest 14 

in trunk no. 

02) 

29 (11 packets in 

trunk no. 01 and 

rest 18 in trunk 

no. 02) 

2nd 

(29.05.2021) 

4004784/ 

25.05.202

1 

17 (in trunk 

no. 03) 

20 (in trunk no. 

03) 

Grand Total  41 49 

 

 Total 109 Diamond Identification reports were issued during the process of 

lab testing of the diamonds of the said two consignments under Shipping 
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Bill no. 4004674 dated 21.05.2021 and Shipping Bill no. 4004784 dated 

25.05.2021. A sample test report is reproduced hereunder:- 
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6.9 Summary of result of Testing of Diamonds: 

On the basis of the Diamond Identification reports issued by IDI, Surat, the 

result of testing of both the detained consignments of diamonds is summarized 

as under:- 

   Weight in Cts (Carat) 

Detained 

Consignment 

Shipping Bill 

No./ Date 

Actual 

weight of 

diamonds 

found 

Weight 

of 

Natural 

Diamond

s 

Weight of 

Lab Grown 

Diamonds 

Ist 

(27/28.05.202

4004674/ 

21.05.2021 

27725.25 27492.06 233.19 
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1) 

2nd 

(29.05.2021) 

4004784/ 

25.05.2021 

30363.88 30127.95 235.93 

Grand Total  58089.13 57620.0

1 

469.12 

 

6.10 In view of the above, it appears that M/s Universal has attempted to 

export aforesaid two consignments of diamonds with huge mis-declaration of 

quantity in which about 99.2% of diamonds were ‘Cut and Polished Natural 

Diamonds’ in the guise of ‘Cut and Polished Lab Grown Diamonds' for which 

they did not have the required permission and the same was being attempted 

to export in gross violation of the directions of letter of approval issued under 

the provisions of Special Economic Zones Act, 2005 and the Rules made 

thereunder read with the provisions of Customs Act, 1962. Therefore, 

diamonds of the said two export consignments under Shipping bill nos. 

4004674 dtd. 21.05.2021 and 4004784 dtd. 25.05.2021 having total actual 

weight of 58089.13 Carats, as detailed in table above appears to be liable for 

confiscation under the provisions of Section 113 of the Customs Act, 1962.  

 

7.    During the course of investigation, summons dated 15.06.2021 and 

30.06.2021 were issued to Shri Meet to appear and give statement. However, 

instead of co-operating in the investigation, Shri Meet filed a bail application 

having no. 4185/2021 on 28.07.2021 in anticipation of the arrest with the 

District Sessions Court, Surat, under Section 438 of CrPC 1973, but the same 

was rejected by the Hon’ble Court vide order dtd. 10.08.2021. 

 

8. The Show Cause Notice for seizure portion was required to be issued 

within six months of the date of the detention/seizure of the goods as per 

proviso to Section 110 (2) of the Customs Act, 1962. However, the proviso to 

Section 110(2) allows further period of six months for issuance of Show Cause 

Notice where the SCN cannot be issued within six months from the date of 

seizure/detention of the goods.  

 

8.1 As per the description given in the questioned shipping bills, the export 

items shown are “polished lab grown diamonds”. The lab checking of the 

detained consignment of the diamonds was done during the period from 

07.07.2021 to 07.09.2021 at Indian Diamond Institute, Surat. As future course 

of action, valuation of the diamonds of both the detained consignments was 

required to be done so as to verify the values of the consignments declared 

under the said two shipping bills. Further, the process of valuation of the 
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detained diamonds could take some time due to variety of diamonds and 

enormity of the quantity. 

 

8.2 In view of the above, the Commissioner of Customs, Ahmedabad 

Commissionerate, granted extension for a further period of six months for 

issuance of Show Cause Notice as per proviso to Section 110(2) of the Customs 

Act, 1962. 

 

9. During the course of investigation, for ascertaining the actual value of 

the detained consignments of diamonds, two Government approved valuers 

were appointed for conducting valuation. The valuation process started on 

03.02.2022 and for which the packets of the Cut & Polished Diamonds were 

taken from the Strong Room of M/s. DGDC Ltd., Plot no. 296, Surat SEZ, 

Sachin, Surat, to the conference room of SEZ, Sachin, for the process of 

valuation by a committee of two government approved valuers, and after 

valuation, the diamonds were taken back to the Strong Room of M/s. DGDC 

Ltd., Surat SEZ, Sachin, and again handed over to the In-charge of Strong 

Room, DGDC Ltd., Surat SEZ, Sachin, for safe custody. 

 

9.1 During the process of valuation of detained diamonds, the valuers 

recorded the net weight of diamonds of each packet/sub-packet/plastic box 

and found the same tallied with the net weight of the diamonds as mentioned 

on each packet/ sub-packet/ plastic box and also certified in the Diamond 

Identification Reports issued by Indian Diamond Institute. The valuers 

checked/examined/inspected various parameters, viz. cut, clarity, colour, 

carat of the diamonds in each packet/ sub-packet/ plastic box. After 

assessment of the value based on the parameters recorded by them, with joint 

consultation and on the basis of prevailing market rates of each type of 

diamonds, the committee of govt. approved valuers provided the valuation 

reports containing the value of the diamonds examined by them. 

 

9.2 The process of valuation was conducted during the period from 

03.02.2022 to 25.02.2022 under 07 separate running Panchnamas drawn on 

each day of valuation, after which the committee of government approved 

valuers submitted the valuation reports. The details of the 07 Valuation reports 

submitted by the committee of two government approved valuers are as under: 

Valuation 

Report 

No. 

Date of 

valuation 

Total 

no. of 

packets 

Total 

no. of 

sub-

packets 

Total 

Quantity 

of 

Diamonds 

Total Value (as 

per valuation 

certificate) (in 

Rs.) 
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examined 

(Carats) 

1 03.02.2022 06 69 6321.16 14,04,73,983 

2 11.02.2022 06 248 3936.02 9,31,95,444 

3 17.02.2022 09 446 8571.68 28,77,84,090 

4 18.02.2022 09 345 13501.21 48,30,28,381 

5 23.02.2022 05 364 9772.31 34,27,67,680 

6 24.02.2022 07 656 7164.88 33,13,45,732 

7 25.02.2022 07 281 8821.87 36,76,89,031 

 

Total 49 2409 58089.13 204,62,84,341 

 

9.3 As per the valuation reports issued by the valuers, the packet wise value 

of detained diamonds contained in the two consignments of export is detailed 

hereunder:- 

(Weight in Cts (Carat), Value in Rs. (INR))    

  1st Consignment Shipping bill no. 4004674 dtd. 21.05.2021 

Sr 

no. 
Packet no./s 

Total no. 

of Sub-

packets 

Total 

Quantity of 

Diamonds 

(Carats) 

Total Value 

(Rs.) 

1 Packet no. 01 15 1825.24 34762743 

2 Packet no. 02 7 2456.99 51369625 

3 Packet no. 03 11 491.75 15871485 

4 Packet no. 04 1 132.66 6633000 

5 Packet no. 05 2 521.44 10461160 

6 Packet no. 06 33 893.08 21375970 

7 Packet no. 7 57 454.27 16669582 

8 Packet no. 8 28 3094.47 36196215 

9 Packet no. 9 42 138.13 12867781 

10 
Packet no. 9-

A 16 64.33 450310 

11 Packet no. 10 37 153.56 21698690 

12 
Packet no. 

11-A 68 31.26 5312866 

13 Packet no. 11 112 258.82 34845890 

14 Packet no. 12 50 1709.9 39658210 

15 Packet no. 13 87 4521.2 137088735 

16 Packet no. 14 64 176.03 17538710 

17 
Packet no. 

14-A 5 299.33 1795980 
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18 Packet no. 15 30 466.64 12445855 

19 
Packet no. 

15-A 4 210.91 1265460 

20 Packet no. 20 13 199.67 13296500 

21 Packet no. 21 81 729.18 29848750 

22 
PACKET NO. 

16 25 1018.55 36267470 

23 
PACKET 

NO.17 30 875.58 34073660 

24 
PACKET 

NO.18 20 1529.17 51823765 

25 
PACKET 

NO.19 4 135.27 9710100 

26 
PACKET 

NO.24 50 634.36 21119760 

27 
PACKET 

NO.22 56 2935.42 115995045 

28 
PACKET 

NO.23 58 1351.68 40403557 

29 
PACKET 

NO.22A 4 416.36 2498160 

 Total 1010 27725.25 833345034 

 

2nd Consignment (Shipping bill no. 4004784/25.05.2021) 

Sr 

no. 
Packet no./s 

Total 

no. of 

Sub-

packets 

Total 

Quantity of 

Diamonds 

(Carats) 

Total Value 

(Rs.) 

1 Packet no. 01 98 4604.82 171136864 

2 
PACKET NO. 

2 200 90.99 13821305 

3 
PACKET NO. 

2A 35 4324.18 145901355 

4 
PACKET NO. 

3 52 3697.25 125071865 

5 
PACKET NO. 

4 76 1634.69 57771555 

6 
PACKET NO. 

4A 1 25.2 201600 

7 PACKET NO. 76 1653.56 64406695 
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5 

8 
PACKET NO. 

6 173 934.09 49313428 

9 
PACKET NO. 

7 14 444.09 33347915 

10 
PACKET NO. 

8 60 2543.34 61582475 

11 
PACKET NO. 

9 81 556.75 63521848 

12 
PACKET NO. 

10 20 274.45 14875826 

13 
PACKET NO. 

11 232 758.6 44297545 

14 
PACKET NO. 

12 76 980.02 39263696 

15 
PACKET NO. 

12A 10 132.26 1058080 

16 
PACKET NO. 

13 90 3355.89 131264612 

17 
PACKET NO. 

14 23 920.23 35561155 

18 
PACKET NO. 

15 18 1527.38 49951455 

19 
PACKET NO. 

16 20 887.25 52762996 

20 
PACKET NO. 

17 44 1018.84 57827038 

 Total 1399 30363.88 1212939307 

Summary of Valuation 

Consign

ment 

no. 

Shipping Bill No./ 

Date 

Total no. 

of 

packets 

Total no. of 

Sub-packets 

Total Quantity 

of Diamonds 

(Carats) 

Total Value (Rs.) 

1 
4004674/ 

21.05.2021 
29 1010 27725.25 83,33,45,034/- 

2 
4004784/ 

25.05.2021 

20 1399 30363.88 121,29,39,307/- 

Total  49 2409 58089.13 204,62,84,341/- 

 

9.4 The aforesaid diamonds totally weighing 58089.13 Carats, packed in 49 

sealed green envelopes containing 2409 sub-packets of cut and polished 

diamonds, as detailed above, and having total value of Rs.2,04,62,84,341/- 
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(Rupees Two Hundred Four Crore Sixty Two Lakhs Eighty Four Thousand 

Three Hundred and Forty One only), as valued by the committee of government 

approved valuers were being attempted to be exported by mis-declaration of 

quantity, description and value and therefore, appears to be liable for 

confiscation under the provisions of Section 113 of the Customs Act, 1962. The 

same were therefore placed under seizure under the provisions of Section 110 

of the Customs Act, 1962 vide Seizure Memo dated 10.03.2022. 

 

10.1 During the course of investigation, several summons dated 15.06.2021, 

30.06.2021, 06.08.2021, 13.09.2021, 06.12.2021, 15.12.2021 and 11.03.2022 

were issued to Shri Meet, Prop. M/s. Universal Gems, SEZ, Surat, for recording 

his statement, however he dishonoured the Summons by intentionally 

choosing not to appear and to not assist in the investigation, which is an 

offence punishable under Section 174 of the Indian Penal Code, 1860. Ample 

opportunity had been given to Shri Meet to clarify the facts of the case but he 

has intentionally abstained from attending and thereby refused to co-operate in 

the investigation. For dishonouring the summons and continuous non-

obedience of law, a complaint against Shri Meet was filed in the Court under 

Section 174 of the Indian Penal Code, 1860 on 19.03.2022. 

 

10.2 Summons dated 21.03.2022, 22.03.2022 and 24.03.2022 were also 

issued to Shri Meet’s father, Shri Kanubhai V. Kachhadiya, Prop. of M/s 

M.K.Exports and also to Smt Nidhi V. Khokhar, sister of Shri Meet and 

accountant of M/s. Universal. However, they dishonoured the Summons by 

intentionally choosing not to appear and not to assist in the investigation, 

which is an offence punishable under Section 174 of the Indian Penal Code, 

1860. For dishonouring the summons and non-obedience of law, separate 

complaints against Shri Kanubhai V. Kachhadiya and Smt Nidhi V. Khokhar 

were filed in the Court under Section 174 of the Indian Penal Code, 1860 on 

06.04.2022. 

 

11.1 For conducting search at the factory premises of M/s Universal situated 

at Unit No. 363 & 364, Plot no. 239, Surat SEZ, Sachin, the premise was 

visited on 29.05.2021. However, the said premise was found closed and 

therefore the same was sealed under Panchnama dated 29.05.2021. For 

opening the sealed premise, intimation was given to Shri Meet Kanubhai 

Kachhadiya to remain present at the premise on 12.03.2022. A letter dated 

10.03.2022 addressed to Shri Meet Kanubhai Kachhadiya was also handed 

over to his mother Smt Hansaben Kanubhai Kachhadiya at his residence as he 

was not available there, to intimate him to remain present on 12.03.2022 along 

with the keys of the said sealed factory premise. However, Shri Meet or any of 
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his authorized representative or his family member did not appear on 

12.03.2022 at the factory premise of M/s Universal. Therefore, the locks on the 

gates of the sealed factory premise were opened with the help of locksmith and 

a search was conducted at the premise. During the course of search, 20 Round 

Mill/ Ghantis were found installed in the workshop/ manufacturing area and 

on 15 of these Ghantis, 60 Robort machines (04 Robort machines on each of 

these 15 ghantis) machines were found in the premise. Apart from the 

machines, some documents and two AIO systems were also found in the office 

of the premise which were taken over and placed under seizure under 

Panchnama dated 12.03.2022 on the reasonable belief that the same were 

useful for further investigation. Further, a Godrej brand Safe was also found 

available in the office premise which could not be opened due to absence of the 

keys. The premise was again sealed under Panchnama dated 12.03.2022 and a 

notice was pasted on the gate with directions to not open the same without 

prior permission. 

 

11.2 Further, for opening the safe found available in the factory premise 

during Panchnama dated 12.03.2022, M/s Godrej & Boyce Mfg Co. Ltd, the 

manufacturer of the said safe, was contacted and they agreed for opening the 

same. Further, due intimation was also given to Shri Meet Kachhahdiya to 

remain present with keys of the said safe on 23.04.2022, failing which safe 

would be opened with the assistance of manufacturer, M/s Godrej & Boyce Mfg 

Co. Ltd. However, no representative from M/s. Universal remained present on 

23.04.2022. The premise was therefore opened in presence of panchas and the 

safe was opened by the technician from M/s Godrej. On opening the safe, it 

was found that it contained 03 plastic pouches said to contain rough diamond 

rejections and the weights in carats were written on each pouch. The same 

were taken over and detained under the provisions of the Customs Act, 1962 

under Panchnama dated 23.04.2022 and the premise was again sealed. 

 

11.3 Thereafter, the detained rough diamond rejections were examined and 

evaluated under Panchnama dated 26.04.2022 by members of the expert panel 

of Gems &Jewellery Export Promotion Council (GJEPC). After examination, the 

experts opined that the same are ‘Rough Rejections (mix) of natural diamonds’ 

totally weighing 3676.15 carats and having value of Rs.74,823/- (Rupees 

Seventy Four Thousand Eight Hundred and Twenty Three only), which 

appeared to be liable for confiscation under the provisions of Section 113 of the 

Customs Act, 1962 and therefore, were placed under seizure under the 

provisions of Section 110 of the Customs Act, 1962 vide Seizure Memo dated 

27.04.2022. 
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12.1 During the investigation, a Laptop was recovered and seized under 

Panchnama dated 08.06.2021 drawn at Plot no. 11, 2nd floor, Bhagu Estate, 

Behind Hans Society, L.H. Road, Surat, and 02 AIO systems were recovered 

and seized under Panchnama dated 12.03.2022 drawn at the factory premises 

of M/s Universal situated at Unit No. 363 & 364, Plot no. 239, Surat SEZ, 

Sachin. The said 03 electronic devices/ gadgets were sent to the Regional 

Forensic Science Laboratory, Surat, for data extraction. 

 

12.2 The FSL, Surat, analyzed and retrieved the data forensically from above 

seized devices and vide their letter Case No. RFSL/EE/2022/CF/126 dated 

28.04.2022 submitted their examination report along with a pen-drive 

containing the copied data from above said seized devices. On going through 

the data contained in the pen-drive, it was noticed that no data relevant to the 

ongoing investigation was available in it. 

 

13.1 The details and transaction of bank accounts held in the name of M/s 

Universal and its proprietor Shri Meet which appeared in documents procured 

during investigation, was called for from the respective banks for the following 

accounts:- 

Sr. 

No. 

Account 

Number 

Account Name Bank Name & Branch 

1 251101199600 Universal Gems IndusInd Bank, LP Savani Branch, 

Surat 

2 157874247771 Meet K 

Kachhadiya 

IndusInd Bank, Varachha Road 

Branch, Surat 

3 916010031162

497 

Meet K 

Kachhadiya 

Axis Bank, Katargam Branch, Surat 

4 058405503771 Meet K  

Kachhadiya 

ICICI Bank,Varachha Branch, 

L.H.Road, Surat 

 

On going through the statements of accounts held in the name of M/s 

Universal or its proprietor, Shri Meet, it was found that after intimation of 

commencement of work for M/s Universal, neither any payment has been 

received against all of their first 30 consignment of exports nor they have made 

payment to M/s M.K. Exports from where M/s Universal has shown 

procurement of rough lab grown diamonds. As per records, M/s Universal has 

made total purchase of Rs. 11.52 Crore (approx) from M/s M.K. Exports, 

however the bank accounts show payment of only Rs.24,11,400/- to M/s. M.K. 

Exports on 28.05.2021, i.e. after the detection of the present case. It was also 

found that for this payment an amount of Rs.23,42,317/- dated 25.05.2021 

was received from an unrelated concern in the account of Universal Gems (Acc. 
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No.- 251101199600) on 25.05.2021, i.e. on the day said two consignments of 

exports were kept on hold. 

 

14.1 During examination of export consignments under Panchnamadtd. 

27/28.05.2022 and 29.05.2022, the presence of GIA and IGI certified cut and 

polished natural diamonds was noticed. Further, while testing the same, M/s 

IDI have observed laser inscriptions on the Girdle of some of the single 

Diamonds(Total 882 Natural single Diamonds and 29 Lab Grown Single 

diamonds). The said inscriptions show the certificate number issued by the 

certification agencies, viz. Gemological Institute of America (GIA)/International 

Gemological Institute(IGI)/Hoge Raadvoor Diamant, Antwerp (HRD)and the 

same were mentioned by M/s IDI in their testing reports. Such inscriptions 

include a certificate no. and symbol of the certifying agencies. These laser 

inscriptions or certificate nos are unique and given to the single diamonds 

which are normally greater than 20 cents and diamond manufacturers or 

traders apply with these certification agencies for the grading of their diamonds 

which increase the marketability of the diamonds. The details of the diamond 

bearing the certificate no. and the copy of certificate containing all 

details/grading of the said diamonds are placed on the website of all such 

diamond certification agencies. The name and address of the persons/ firms/ 

companies who apply for certification of a diamond are supposed to be 

maintained by these certification agencies.  

A sample of certificate, issued after grading of single diamonds, issued by GIA 

is being reproduced hereunder for reference:- 
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The above GIA certificate or GIA Diamond Grading Report contains GIA Report 

Number and the date on which the report was issued along with the shape and 

cutting style of the diamond certified by the agency. It also contains the 

grading results, i.e., Carat weight, Color Grade, Clarity Grade and Cut Grade 

along with additional grading information, viz.polish, symmetry and 

fluorescence of the diamond, but it do not contain thenames and address of 

person/ firm/ company who got the said diamond certified. 

Therefore, in order to ascertain the names and address of persons/ 

firms/ companies who got the said diamonds certified, letters were issued to 

the relevant diamond certification agencies to provide the same. The details are 

as under:- 

(1) Gemological Institute of America (GIA), Surat: 

A list of GIA certified single natural diamonds (total 835 nos.) was given to GIA 

to provide the names and detailed address of persons/firms who got the said 

diamonds certified. In response, GIA vide their letters dated 15.11.2021 and 

08.12.2021 submitted the data of the persons/ firms/ companies which got the 

said diamonds certified by them. 

(2) International Gemological Institute (IGI), Surat: 

A list of IGI certified single diamonds was given to IGI (total 45 nos. of natural 

single diamonds and 29 nos. of lab grown single diamonds) to provide the 

names and detailed address of persons/firms who got the said diamonds 

certified. In response, IGI vide their letter dated 02.03.2022 submitted the data 

of the persons/ firms/ companies which got the said diamonds certified by 

them.  

(3) HRD Antwerp India, Surat: 

A list of HRD certified natural single diamonds was given to HRD (total 02 nos.) 

to provide the names and detailed address of persons/firms who got the said 

diamonds certified. In response, HRD vide their e-mail dated 22.03.2022 

submitted the data of the persons/ firms/ companies which got the said 

diamonds certified by them.  

 

On receipt of the detailed names of the parties/ firms/ companies who got the 

said diamonds certified, enquiries were made with them. The details of the 

same are as under: 

 

15.1 A search was conducted at the office ofM/s Shubhlaxmi Diamond Pvt. 

Ltd. at 21/C, Plot no. 73, Satadhar Society, Matawadi, L.H. Road, Surat, on 

03.03.2022. During the search, a bill of supply Invoice no.05/2021-22 dtd. 

24.05.2021,alongwith a challan or ‘Jangad’, issued by M/s Shubhlaxmi 

Diamond Pvt. Ltd. to one Shri VijaybhaiDudadhar (a broker in diamond trade) 
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in respect of 222 pcs of diamonds under question, certified by them from GIA 

was recovered and seized under panchanamadtd. 03.03.2022.  

 

15.2 A statement of Shri BharatbhaiKyada, Director, M/s Shubhlaxmi 

Diamond Pvt. Ltd. was recorded on 03.03.2022, wherein he mainly stated that 

they have supplied/transferred/handed over 222 pcs. (112.05 Carats) of cut 

and polished diamonds having value of Rs.1,48,46,625/- to one Shri 

VijaybhaiDudadhar (a broker in diamond trade) under a bill of supply Invoice 

no.05/2021-22 dtd. 24.05.2021 alongwith a challan or ‘Jangad’ for showing to 

his clients to affect the sales. However, they had neither received their 

diamonds back nor received any payment against the said supply. 

 

15.3 Further, summons were issued to some of the firms which had got the 

cut and polished diamonds certified by GIA/ IGI/ HRD to appear and provide 

the details regarding sale of such diamonds. Against the summons, the parties 

appeared and provided the names of the persons/ firms to whom they have 

supplied the diamonds found in the seized consignment of diamonds. 

Statements of some of such parties/firms were recorded under the provisions 

of Section 108 of the Customs Act, 1962. The details of the same are as under - 

 

15.3.1  Shri Bhavesh B. Pandya, Authorised Representative of 

M/s D. Navinchandra Exports Pvt. Ltd, in his statement dtd. 31.03.2022, 

mainly, stated that: 

 M/s D. Navinchandra Exports Pvt.Ltd.,is a Private Limited Company, 

wherein Shri Samir S Mehta and Shri Ajesh N Mehta are the two 

directors and he is the senior accountant of the company and looks after 

all statutory work, viz. Income Tax, GST Return filing, Accounts, etc. 

from last 16 years; that the company is engaged in trading, 

manufacturing, import and export of cut and polished diamonds from 

rough diamonds.  

 They procure rough diamonds through import as well as domestic 

purchase; that after processing of the rough diamond, i.e. cutting, 

polishing and grading, they sell the same to both domestic and overseas 

buyers through export.  

 They also purchase finished diamonds (CPD) from domestic market for 

trading and sale in domestic market as well as overseas market. 

 On being asked regarding the 28 GIA Certificate nos. issued for various 

single diamonds in favour of their company, as listed in Annexure 

attached along with the summons dtd 23.03.2022 bearing CBIC-DIN-

20220371MN0000333A42, he stated that as per their records, out of 

these 28 cut and polished natural diamonds sent for certification to GIA 
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by their company, 26 diamonds were sold by them to different clients, 

viz. M/s. C.Dinesh& Co. Pvt. Ltd., M/s. H.K. Exports, M/s. Milly 

Diamonds, M/s. R.D.Exports (Surat), M/s. Ambico Exports & Imports 

Pvt. Ltd., vide different invoices during January-2021 to May-2021. He 

further submitted the copies of corresponding sales invoices for the sale 

of the said 26 diamonds.  

 On being asked regarding the procedure of sale of diamonds, he stated 

that most of the diamonds were sold through various brokers. 

 On being asked regarding the present location or possession of the 

diamonds as mentioned above, he stated that they have supplied the 

above mentioned diamonds to the clients as stated above and after 

affecting their supply, they don’t know where their clients have sold 

these diamonds or what is the present location of these diamonds. 

 On being asked regarding any transaction of their company with M/s 

Universal Gems, Unit no. 363-364, Plot no. 239, Surat SEZ, Sachin, 

Surat, in past or during 2021, he stated that they have not done any 

transaction with M/s Universal Gems, SEZ, Surat, on any occasion.  

 

15.3.2  ShriArvindbhaiVaghjibhai Gadhiya, Proprietor of M/s. Gadhiya 

Exportsin his statement dtd. 31.03.2022 stated that: 

 M/s Gadhiya Exports was started in the year 2005 in which 

ArvindbhaiVaghjibhai Gadhiya is the Proprietor who look after all the 

business activities of the firm; that they are engaged in trading, import, 

export of diamonds aftergetting the same manufactured on job-work 

basis. 

 On being asked regarding the 08 GIA Certificate nos. issued for various 

single diamonds in favour of their firm, as listed in Annexure attached 

along with the summons dtd 25.03.2022 bearing CBIC-DIN-

20220371MN000000FE86, he stated that the said 08 cut and polished 

natural diamonds were sent for certification to GIA by their firm only.  

 On being asked regarding the sale of the said diamonds, he produced a 

‘Jangad’ dated 13.05.2021 and stated that they had supplied/handed 

the aforesaid 08 GIA certified diamonds to one Shri Meet Kachhadiya 

under the said ‘Jangad’ dated 13.05.2021 for showing to his clients to 

effect the sales. The said ‘Jangad’ contains the description of diamonds, 

viz, GIA certificate no., carats and also contains the name of the party, 

viz. Shri Meet Kachhadiya and his mobile no. 7874247771; that they had 

not prepared any sales invoice in regard to the said diamonds because as 

per practice, they prepare invoice after confirmation of sales only.  
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 He further stated that the said diamonds were not returned back to them 

by Shri Meet Kachhadiya and till that day they have not received any 

payment against the said supply; that after the supply of diamonds 

through ‘Jangad’, he called Shri Meet Kachhadiya regarding finalization 

of diamonds and payment for the same after few days, however his phone 

was found switched off. He had again tried to contact him multiple times 

over his phone number (7874247771), however the same was always 

found switched off. Further, they had also contacted his father Shri 

KanubhaiKachhadiya to know about Shri Meet Kachhadiya and the 

status of their diamonds, however Shri KanubhaiKachhadiya also 

showed his negligence about the whereabouts of Shri Meet Kachhadiya 

and the concerned diamonds.  

 

15.3.3 Shri DhirubhaiLabhubhaiNarola, Partner in M/s Narola Gems 

and Director of M/s Narola Diamonds Pvt. Ltd. in his statement dtd. 

31.03.2022 stated that: 

 M/s Narola Gems was a Partnership firm till July-2021 and after that 

M/s. Narola Gems was converted into M/s. Narola Diamonds Pvt. Ltd. in 

which there are 04 Directors, viz. DirubhaiLabhubhaiNarola, his brother 

Shri DalsukhbhaiLabhubhaiNarola and his two nephews, Shri 

Prakashbhai Babubhai Narola and Shri ShubhKanaiyalalNarola; that in 

M/s Narola Gems, he and his brother Shri DalsukhbhaiLabhubhaiNarola 

used to look after all the business activities regarding sale, purchase of 

diamonds. 

 On being asked regarding the 18 GIA Certificate nos. issued for various 

single diamonds in favour of their company, as listed in Annexure 

attached along with the summons dtd 23.03.2022 bearing CBIC-DIN-

20220371MN000005080C, he stated that as per their records, these 18 

cut and polished natural diamonds were sent for certification to GIA by 

their firm only.   

 On being asked regarding the sale of the said cut and polished 

diamonds, he stated that the said 18 diamonds were sold by them to 

different clients, viz. M/s. Nilkanth Gems, Surat (one invoice dtd 

12.05.2021) and M/s. Maiyani Brothers, Mumbai (two invoices dtd 

20.05.2021 & 22.05.2021) during May-2021. He further submitted the 

copies of corresponding sales invoices for the sale of these 18 diamonds 

and the bank statements for the period during which the payment for 

sale of these diamonds was received.  

 

15.3.4 Shri Akash Narayan Patil, Authorised Representative of M/s 

SNJ Diam in his statement dtd. 31.03.2022 stated that: 
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 M/s SNJ DIAM is a partnership firm wherein Shri ViralbhaiKanala, Shri 

SaurinbhaiThumar and Shri NandlalbhaiKanala are the three partners; 

that he is the accountant of the firm and looks after all statutory work, 

viz. purchase-sales including import & export, Accounts, etc. since 

2016.    

 The company is engaged in trading, manufacturing, import and export of 

cut and polished diamonds from rough diamonds.  

 On being asked regarding the 16 GIA Certificate nos. issued for various 

single diamonds in favour of their company, as listed in Annexure 

attached along with the summons dtd 23.03.2022 bearing CBIC-DIN-

20220371MN000000D3BB, he stated that the said 16 diamonds were 

sold by them to different clients, viz. M/s. Omkar Gems, Surat (vide 

invoice dtd 27.04.2021) and M/s. Maiyani Brothers, Mumbai (vide 

invoice dtd 19.05.2021). He further submitted the copies of 

corresponding sales invoices for the sale of these 16 diamonds.  

 On being asked regarding the present location or possession of the 

diamonds as mentioned above, he stated that they have supplied the 

above mentioned diamonds to the clients as stated above and after 

effecting supply, they don’t know where their clients have sold these 

diamonds or what is the present location of these diamonds. 

 On being asked regarding any transaction of their company with M/s 

Universal Gems, Unit no. 363-364, Plot no. 239, Surat SEZ, Sachin, 

Surat, in past or during 2021, he stated that they have not done any 

transaction with M/s Universal Gems, SEZ, Surat, on any occasion.  

 

15.3.5Shri Hitesh BanshilalPorwal, Authorised Representative of M/s 

Jaykar Laser Care in his statement dtd. 04.04.2022 stated that: 

 M/s Jaykar Laser Care is a Partnership firm wherein Shri Himanshu 

Amrutlal Patel, Shri Naresh Kunwarjibhai Parekh and Naresh 

Kunwarjibhai Parekh (HUF) in capacity of Karta are partners. He is 

consultant of the company and looks after all statutory work, viz. 

Income Tax, GST Return filing and all compliance related work. 

 The firm is engaged in performing the activity of job-work on rough 

diamonds, i.e., cutting, polishing, grading resulting into cut and 

polished diamonds (CPD). The firm receives the rough diamonds from 

local clients and performs job work to manufacture CPD. Further, they 

also procure rough diamonds from overseas market through import and 

after doing manufacturing process on the same, they export them to the 

overseas customers. Moreover, they are also engaged in the activity of 
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certification of CPD diamonds from IGI/GIA as per the demand of the 

clients. 

 On being asked regarding the 05 IGI Certificate nos. issued for various 

single diamonds in favor of their firm, as listed in Annexure attached 

along with the summons dtd 23.03.2022 bearing CBIC-DIN-

20220371MN000000D335, he stated that the said 05 diamonds were 

sent for certification to IGI during the period March-2021 to May-2021. 

He further submitted that in all of these 05 CPDs, they have not 

performed any job work. All of these diamonds were owned by their 

clients and they have facilitated them for the process of certification by 

IGI. After getting the diamonds certified by IGI, they issued tax invoice to 

the corresponding clients charging their fees and the amount for 

certification by IGI.  

 He also produced the copies of tax invoice raised to the customers in 

respect of certification of diamonds except IGI certificate no. 470130498. 

On being asked about invoice issued to the customer of IGI certificate 

no. 470130498, he stated that as per their records, the diamond 

pertained to M/s Maisha Diam, but they have not issued any invoice to 

them for certification charges. 

 

15.3.6 Shri Hitesh BanshilalPorwal, Authorised Representative of M/s 

Jaykar Mark Techno in his statement dated 04.04.2022 stated that: 

 M/s Jaykar Mark Technois a Partnership firm, wherein SmtShilka 

Himanshu Patel, Shri Naresh Kunwarjibhai Parekh and Shri Prakash Z. 

Limbasiya are partners; that he is the consultant of the company and 

looks after all statutory work, viz. Income Tax, GST Return filing and all 

compliance related work. 

 The firm is engaged in performing the activity of job-work on rough 

diamonds, i.e. cutting, polishing, grading resulting into cut and polished 

diamonds (CPD). The firm receives the rough diamonds from local clients 

and performs job work to manufacture CPD. 

 On being asked regarding the 08 IGI/GIA Certificate nos. issued for 

various single diamonds in favor of our firm, as listed in Annexure, 

attached along with the summons dtd 23.03.2022 bearing CBIC-DIN-

20220371MN0000010249, he stated that the said 08 diamonds were 

sent for certification to IGI during the period Jan-2021 to March-2021.  

 In all of these 08 CPDs, they have not performed any job work. All of 

these diamonds were owned by their clients and they have facilitated 

them for the process of certification by IGI/GIA.  
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15.3.7Shri LaxitSojitra, Employee and Authorized Representative of M/s. 

Maruti Diamin his statement dtd.06.04.2022 stated that: 

 M/s MarutiDiam is a Proprietorship concern wherein Shri 

MayurbhaiKotadiya is the Proprietor who looks after all the business 

activities of the firm; that M/s Maruti Diam is engaged in trading, import 

and export, manufacturing of natural cut and polished diamonds from 

rough diamonds.  

 On being asked regarding the 09 GIA Certificate nos. issued for various 

single diamonds in favour of their firm, as listed in Annexure attached 

along with the summons dtd 25.03.2022 bearing CBIC-DIN-

20220371MN000000CF94, he stated that the said 09 cut and polished 

natural diamonds were sent for certification to GIA by their firm only.  

 On being asked regarding the sale of the said diamonds, he submitted a 

challan/Approval Memo or ‘Jangad’ dated 17.05.2021 and stated that 

they have supplied/handed over 13 diamonds (including the aforesaid 09 

GIA certified diamonds) to one Shri Meet Kachhadiya under the said 

‘Jangad’ dated 17.05.2021 for showing to his clients to effect the sales; 

that the said ‘Jangad’ contains the description of diamonds, viz, GIA 

certificate no., color and carats and also contains the name of the party, 

viz. Shri Meet Kachhadiya and his mobile no. 7874247771; that they 

have not prepared any sales invoice in regard to the said diamonds 

because as per practice, they prepare invoice after confirmation of sales 

only.  

 He further stated that the said diamonds were not returned back to them 

by Shri Meet Kachhadiya and till that day they have not received any 

payment against the said supply; that after the supply of diamonds 

through ‘Jangad’, Proprietor of their firm Shri MayurbhaiKotadiya called 

Shri Meet Kachhadiya regarding finalization of diamonds and payment 

for the same after few days, however his phone was found switched off. 

Shri Mayurbhai Kotadiya had again tried to contact him multiple times 

over his phone number (7874247771), however the same was always 

found switched off. Further, they had also contacted his father Shri 

Kanubhai Kachhadiya to know about Shri Meet Kachhadiya and the 

status of their diamonds, however Shri Kanubhai Kachhadiya showed his 

negligence about the whereabouts of Shri Meet Kachhadiya and the 

concerned diamonds.  

 

15.3.8  Shri Pritesh Ranjitlal Parekh, Partner of M/s. A.P.Gems, Surat, 

in his statement dtd. 07.04.2022 stated that: 

 M/s A.P.Gems was started in the year 2013 wherein he and Shri Nilesh 

PopatlalHirapara are two Partners. Both of the Partners look after all the 
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business activities of the firm. The manufacturing/processing of cut and 

polished natural diamonds is done at their factory unit in Surat and 

after that the finished/processed diamonds (CPD) are sold in domestic 

as well as overseas market through export.  

 On being asked regarding the 08 GIA Certificate nos. issued for various 

single diamonds in favour of their firm, as listed in Annexure attached 

along with the summons dtd 25.03.2022 bearing CBIC-DIN-

20220371MN0000555BD3, he stated that the said 08 cut and polished 

natural diamonds were sent for certification to GIA by their firm only.  

 On being asked regarding the sale of the said diamonds, he submitted a 

Approval Memo or ‘Jangad’ dated 20.05.2021 and stated that they have 

supplied/handed the aforesaid 08 GIA certified diamonds to one of the 

brokers Shri Vijaybhai Dudhadar (having mobile no. 9898055421) for 

showing to his clients to effect the sales. The said ‘Jangad’ contains the 

description of diamonds, viz, GIA certificate no., cut and carats, their 

stock ID and also contains the name of the broker, viz. Shri Vijaybhai. 

He also produce a computerized statement containing the specifications 

and discounted price (in dollars) of the said diamonds, as per which the 

price of the diamonds after discount is $2,28,830; that they have not 

prepared any sales invoice in regard to the said diamonds because as 

per practice, they prepare invoice after confirmation of sales only.  

 On being further asked, he stated that the said diamonds were not 

returned back to them by Shri Vijaybhai and till date they have not 

received any payment against the said supply; that after few days of 

supply of diamonds, both the Partners and their seller Shri Priyank 

Hirapara contacted Shri Vijaybhai over his phone number regarding 

finalization of diamonds and payment for the same. Shri Vijaybhai 

informed them that he had given these diamonds to one Shri Meet 

Kachhadiya and at that time, he was untraceable and also his phone 

number was switched off. Thereafter, they have asked Shri Vijaybhai for 

Shri Meet Kachhadiya’s phone number and also tried to contact him 

multiple times over his phone number (7874247771), however the same 

was always found switched off.  

 He and his other Partner frequently contacted Shri Vijaybhai asking for 

their diamonds supplied through the said Jangad and every time he 

assured that he is trying to contact Shri Meet Kachhadiya for getting 

back the diamonds, however Shri Meet Kachhadiya’s phone is switched 

off.  

 On being asked regarding the supply/ hand-over of diamonds to Shri 

Vijaybhai prior to the said ‘Jangad’ dated 20.05.2021, he stated that 

earlier also, their firm has given diamonds to Shri Vijaybhai many times 
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for showing to his clients, however either they had received the payment 

against the sale of the diamonds or he has retuned back the diamonds 

to them if the sale could not be effected. 

 

15.3.9 Shri Jayanti BholabhaiChodvadiya, Partner of M/s. Sankalp 

Diamond in his statement dtd. 11.04.2022 stated that: 

 He looks after all the business activities of the firm; that their firm is 

engaged in trading of finished cut and polished diamonds (CPDs).  

 On being asked regarding the procedure of sale of diamonds, he stated 

that the diamonds are sold through various brokers or directly in open 

market to their clients. For the clients based out of Mumbai, if the 

diamonds as demanded are available with their firm, they send the 

diamonds to the party through angadia/courier to them for viewing the 

diamonds. After finding the diamonds as per desired specification, on 

negotiation of the price, the party keeps the required diamonds and 

sends the remaining diamonds back to them, either directly/through 

broker at Mumbai or through angadia/courier, if party is based out of 

Mumbai. Thereafter, their firm issues a sale invoice for the diamonds 

finalized and kept by the party, against which payment is to be received 

by them. 

 On being asked regarding the 08 GIA Certificate nos. issued for various 

single diamonds in favour of their firm, as listed in Annexure attached 

along with the summons dtd 01.04.2022 bearing CBIC-DIN-

20220471MN000000CDF3, he stated that the said 08 cut and polished 

natural diamonds were sent for certification to GIA by their firm only.  

 On being asked regarding the sale of the said diamonds, he submitted a 

‘Jangad’ dated 19.05.2021 and stated that they have supplied the 

aforesaid 08 GIA certified diamonds, totally weighing 7.91 carats, to one 

Shri Meet Kachhadiya under the said ‘Jangad’ dated 19.05.2021 through 

angadia/ courier at Surat for showing to his clients to effect the sales. 

The said ‘Jangad’ contains the description of diamonds, viz, GIA 

certificate no., carats, shape and also contains the name of the party, viz. 

Shri Meet Kachhadiya and his mobile no. 7874247771; that they have 

not prepared any sales invoice in regard to the said diamonds because as 

per practice, they prepare invoice after confirmation of sales only.  

 On being further asked, he stated that the said diamonds are not 

returned back to them by Shri Meet Kachhadiya and also they have not 

received any payment against the said supply. After the supply of 

diamonds through ‘Jangad’, he called Shri Meet Kachhadiya regarding 

finalization of diamonds and payment for the same after few days, 

however his phone was found switched off. Further, they had also 
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contacted his father Shri KanubhaiKachhadiya to know about Shri Meet 

Kachhadiya and the status of their diamonds, however Shri 

KanubhaiKachhadiya also showed his negligence about the whereabouts 

of Shri Meet Kachhadiya and the concerned diamonds. 

 On being asked regarding the supply/ hand-over of diamonds to Shri 

Meet Kachhadiya prior to the said ‘Jangad’ dated 19.05.2021, he stated 

that earlier also, their firm has given diamonds to Shri Meet Kachhadiya 

once for showing to his clients, however he had retuned back the 

diamonds to them if the sale could not be effected. 

 

15.3.10Shri JigneshbhaiDhansukhbhaiKhadsaliya, Proprietor of M/s. 

Nilkanth Gems in his statement dtd. 12.04.2022 stated that: 

 M/s Nilkanth Gems is engaged in trading, import and export, 

manufacturing of natural cut and polished diamonds from rough 

diamonds since 2019.  

 On being asked regarding the 10 GIA Certificate nos. issued for various 

single diamonds in favour of their firm, as listed in Annexure attached 

along with the summons dtd 07.04.2022 bearing CBIC-DIN-

20220471MN0000618916, he stated that the said 10 cut and polished 

natural diamonds were procured by them from M/s. Narola Gems, 

Mumbai, vide invoice no. LS/577/21-22 dated 12.05.2021. 

 On being asked regarding the sale of the said diamonds, he submitted 

copy of a ‘Jangad’ dated 17.05.2021 and stated that they have 

supplied/given the aforesaid 10 GIA certified diamonds, totally weighing 

5.45 carats, to one Shri Meet Kachhadiya under the said ‘Jangad’ dated 

17.05.2021, for showing to his clients to effect the sales. The said 

‘Jangad’ contains the description of diamonds, viz, GIA certificate no., 

carats and also contains the name of the party, viz. Shri Meet 

Kachhadiya and his mobile no. 7874247771. They have not prepared any 

sales invoice in regard to the said diamonds because as per practice, 

they prepare invoice after confirmation of sales only.  

 On being further asked, he stated that the said diamonds were not 

returned back to them by Shri Meet Kachhadiya and till that day they 

have not received any payment against the said supply; that after the 

supply of diamonds through ‘Jangad’, he called Shri Meet Kachhadiya 

regarding finalization of diamonds and payment for the same after few 

days, however his phone was found switched off. He had again tried to 

contact him multiple times over his phone number, however the same 

was always found switched off.  

 On being asked regarding the supply/ hand-over of diamonds to Shri 

Meet Kachhadiya except the said ‘Jangad’ dated 17.05.2021, he 
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submitted another ‘Jangad’ dated 20.05.2021 containing similar details 

as earlier Jangad and stated that they had also supplied another 30 

diamonds, totally weighing 16.16 carats to Shri Meet Kacchadiya under 

the said ‘Jangad’ dated 20.05.2021 for showing to his clients to effect the 

sales. He further stated that the said 30 diamonds are also not returned 

back to them by Shri Meet Kachhadiya and till date they have also not 

received any payment against the said supply. Further, they had never 

supplied diamonds to Shri Meet Kacchadiya except the diamonds as 

mentioned in two ‘jangad’ above. 

 He further stated that before supply of diamonds, he never knew Shri 

Meet Kachhadiya, however, he had supplied him on reference of his 

friend Shri Raghubhai (having mobile no. 8097343634), a broker in 

diamond trade. As per his instruction, he had supplied the aforesaid 

diamonds to Shri Meet Kachhadiya.  

 

15.3.11Shri Abhishek Shah, Proprietor of M/s. Muni Impexinhis statement 

dtd. 06.05.2022 stated that: 

  M/s Muni Impexwas started in the year 2016 engaged in trading of 

natural cut and polished diamonds. 

 On being asked regarding the 01GIA Certificate issued for single 

diamond in favour of their firm, as listed in Annexure attached along 

with the summons dtd 28.04.2022, he stated that the said 01 cut and 

polished natural diamond was procured by them from M/s RD Export, 

Mumbai vide invoice no. May-7/21-22 dtd. 20.05.2021.  

 On being asked regarding the sale of the said diamonds, he produced a 

‘Jangad’ dated 20.05.2021 and stated that they had supplied/handed 

the aforesaid 01 GIA certified diamond, to one Shri Meet Kachhadiya 

under the said ‘Jangad’ dated 20.05.2021 for showing to his clients to 

effect the sales. The said ‘Jangad’ contains the description of diamonds, 

viz, Quality, carats and also contains the name of the party, viz. Shri 

Meet Kachhadiya; that they had not prepared any sales invoice in regard 

to the said diamond because as per practice, they prepare invoice after 

confirmation of sales only.  

 He further stated that the said diamond was not returned back to them 

by Shri Meet Kachhadiya and till that day they have not received any 

payment against the said supply; that after the supply of diamonds 

through ‘Jangad’, he called Shri Meet Kachhadiya regarding finalization 

of diamond and payment for the same after few days, however his phone 

was found switched off.  
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15.4 In response to Summons issued, some of the firms/companies replied/ 

submitted documents through their letters. The details of which are as under: 

(i) M/s VishindasHolaram vide their letter dated 25.03.2022 informed 

that they had supplied/ sold the GIA certified diamonds to M/s. 

Maiyani Brothers vide invoice no. LVR/61/21-22 dated 21.05.2021.  

 

(ii) M/s D. Navinchandra Exports vide their letter dated 29.03.2022 and 

statement recorded on 31.03.2022, informed that they had supplied/ 

sold the GIA certified diamonds to- 

a. M/s. C. Dinesh & Co. Pvt. Ltd. vide invoice no. T/0065/21-22 

dated 07.05.2021,  

b. M/s. H.K. Exports vide invoice no. LS/0156/21-22 dated 

30.04.2021,  

c. M/s. Milly Diamonds vide invoice nos. LS/0048/21-22 dated 

12.04.2021 & LS/0252/21-22 dated 20.05.2021,  

d. M/s. R.D. Exports vide invoice no. LS/0175/20-21 dated 

29.01.2021 

e. M/s. Ambico Exports & Imports Pvt. Ltd. vide invoice no. 

LS/1059/20-21 dated 20.03.2021. 

 

(iii) M/s SNJ Diam vide their letter dated 30.03.2022and statement 

recorded on 31.03.2022 informed that they had supplied/ sold the 

GIA certified diamonds to- 

a.  M/s. Maiyani Brothers vide invoice no. SNJ/M0262/21-22 dated 

19.05.2021 and  

b. M/s. Omkar Gems vide invoice no. SNJ/M0115/21-22 dated 

27.04.2021. 

 

(iv) M/s Heaven Star Diam, vide their letter dated 01.04.2022, submitted 

that the subject diamonds were got certified by GIA by their firm only; 

that they are maintaining stock records, however, they did not have 

any specific records with regard to certificate wise sale made to 

customers. 

 

(v) M/s Jaykar Laser Care vide their letter dated 02.04.2022 and 

statement recorded on 02.04.2022, informed that they had supplied/ 

sold the IGI certified diamonds to- 

a. M/s. 3B Diam, vide invoice no. JLS/52 dated 31.03.2021, 

b. M/s. Maisha Diam (certified by them for the party),  

c. M/s. Yesha Diamonds vide invoice no. FDR/68 dated 08.05.2021, 
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d. M/s. Abhinandan Impex vide invoice no. FDR/61 dated 

04.05.2021 and 

e. M/s. Khushbu Jewels vide invoice no. FDR/84 dated 14.05.2021. 

 

(vi) M/s Jaykar Mark Techno vide their letter dated 02.04.2022 and 

statement recorded on 02.04.2022, informed that they had supplied/ 

sold 08 GIA/ IGI certified diamonds to- 

a. M/s. Nemi Impex, vide invoice no. JMT/304 dated 11.03.2021, 

b. M/s. Preet Impex vide invoice no. LBG/372 dated 22.01.2021, 

c. M/s. Sanskar Diamonds vide invoice no. LBG/813 dated 

26.03.2021 

d. M/s. Brahma Diamonds vide invoice no. LBG/717 dated 

05.03.2021. 

 

It is noticed that out of 08 certified diamonds, 07 diamonds are IGI 

certified lab grown cut and polished diamonds, which were supplied by M/s 

Jaykar Mark Techno to above said firms. 

 

(vii) M/s Harinandan Diamond vide their letter dated 06.04.2022, 

submitted that they are regularly maintaining stock records; that they 

are dealing with numerous suppliers as well as customers, they don’t 

have any specific records with regards to certificate wise sale/ 

purchase. 

 

(viii) M/s Preet Impex vide their letter dated 06.04.2022, submitted that 

they regularly get the diamonds certified from GIA and IGI and sell to 

customers; that it is not possible for them to track the stone wise 

record of sales due to non-availability of the sufficient stack at their 

office. 

 

(ix) M/s Pramukh Exports vide their letter dated 07.04.2022 informed 

that they had given 08 GIA certified diamonds, totally weighing 7.09 

carats to one Shri Jivrajbhai P. Kaklotkar under Jangad dated 

17.05.2021, copy of which was submitted by them. They also 

informed that after delivery of diamonds, Shri Jivrajbhai was 

absconding. Later on, Shri Jivrajbhai expired on 21.02.2022 and 

hence they could not know what he has done with the diamonds. 

 

(x) M/s Maiyani brothers vide their letter dated 07.04.2022 informed that 

they had given 90 certified diamonds, totally weighing 35.04 carats to 

one Shri DamjibhaiMathukiya under Jangad dated 22.05.2021, copy 
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of which was submitted by them. They also informed that at the time 

of delivery of diamonds, they did not know to whom he had given the 

diamonds. Later on, it was found that Shri DamjibhaiMathukiya was 

admitted in hospital due to COVID and passed away on 27.05.2021. 

Therefore, they were unable to trace the diamonds given to him. 

 

(xi) M/s R.D.Exports vide their letter dated 08.04.2022 informed that they 

had supplied/ sold the certified diamonds to M/s. Muni Impex vide 

invoice no. MAY-7/21-22 dated 20.05.2021.  

 

(xii) M/s Rapaport Diamond Services India LLP vide their letter dated 

08.04.2022, submitted that the subject diamonds were sent to GIA for 

certification only; that they act as the nexus between GIA and 

customers and raise invoices to customers for grading charges; that 

there are no purchase and sale of stones except for certification. From 

the details submitted by them, it can be seen that they have got the 

diamonds of various parties certified by GIA during the period July-

2018 to Feb-2021, such as M/s. VishindasHolaram, M/s. Khodiyar 

Impex, etc.  

 

(xiii) M/s Khodiyar Impex vide their letter dated 13.04.2022 informed that 

they had supplied/ sold the GIA certified diamonds to- 

a.  M/s. Honey Export vide bill no.-37 dated 24.05.2021 and 

b.  M/s. S.R. Gems vide bill no.-4 dated 03.04.2021. 

 

(xiv) M/s Shree Hari Diamond vide their letter dated 14.04.2022, 

submitted that the subject diamonds were sent by them to GIA for 

grading purpose. Due to numerous diamonds and certificate 

numbers, they are not maintaining such record that particular 

diamond is sold to particular buyer neither there is requirement from 

buyer side to mention such GIA certificate number in invoice. 

 

(xv) M/s Milly Diamond vide their letter dated 16.04.2022, submitted that 

they are in business of trading polished diamonds (certified and non-

certified) to various customers without mentioning GIA certificate 

numbers on the invoices; that they can’t trace out the invoices against 

the certificates. 

 

(xvi) M/s Honey Export vide their letter dated 19.04.2022, submitted that 

they are regularly maintaining stock records; that they are dealing 

with numerous suppliers as well as customers, they don’t have any 
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specific records with regards to certificate wise sale made to 

customers. 

 

(xvii) M/s 3B Diam vide their letter dated 02.05.2022, submitted that the 

subject diamonds were sent by them to GIA/IGI for certification; that 

they are regularly maintaining stock records; that they are dealing 

with numerous suppliers as well as customers, they don’t have any 

specific records with regards to certificate wise sale made to 

customers. 

 

(xviii) M/s S.R.Gems vide their letter dated 04.05.2022, submitted that they 

had purchased the subject diamonds from M/s. Khodiyar Impex on 

03.04.2021; that they are running business of trading of diamonds 

where it is not possible for them to maintain the certificate number 

wise details of diamonds purchased and sold; that the subject 

diamonds might had mixed with sale made to any of their selling 

parties and thus it is almost impossible for them to identify that to 

whom they had sold the particular diamonds. 

 

(xix) M/s Yesha Diamond vide their letter dated 05.05.2022, submitted 

that they are regularly maintaining stock records; that they are 

dealing with numerous suppliers as well as customers, they don’t 

have any specific records with regards to certificate wise sale made to 

customers. However, as per their best knowledge, the subject IGI 

certified diamond was sold via a broker SupanJasvanthbhai Sanghvi 

to buyer one Mr. Dinkarbhai. However the identity of the buyer, i.e. 

Mr. Dinkarbhai is not shown to them by broker Supan Sanghvi. 

 

(xx) M/s RahiImpex, vide their letter dated 10.05.2022, submitted that the 

subject Lab grown cut and polished diamonds were got certified from 

IGI by their firm only; that they are maintaining stock records, 

however, they did not have any specific records with regard to 

certificate wise sale made to customers. 

 

15.5 The investigation detailed at para supra was done in order to find out 

how certified natural single diamonds, i.e., solitaires, owned by various parties 

and not M/s Universal, reached in consignments under Shipping bill nos. 

4004674 dtd. 21.05.2021 and 4004784 dtd. 25.05.2021 when neither M/s 

Universal was allowed to procure, manufacture or trade natural diamonds as 

SEZ unit nor their transactions details available with SEZ office or appearing in 

their bank statement show any such purchase of natural diamonds. It appears 
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from the outcome of these inquiries that Shri Meet has acquired these certified 

diamonds as aggregator to effect sale and owner of these certified diamonds 

has given the said diamond to effect sale possibly on promise of a good price of 

their goods. However, none of these owners have received payments for their 

diamonds.  

 

15.6 Following modes of trail of these diamonds were found: - 

 

I. The owners of some of these certified diamonds directly have given to 

Shri Meet to effect a sale under a ‘approval memo’ or ‘Jangad (called in 

local lingo)’ and a practice available in diamond trading in Surat. In all 

such Jangads, signature of Shri Meet can be noticed against receiver’s 

signature; 

 

II. Certain owners have given their certified diamond either directly to a 

broker under a ‘approval memo’ or ‘Jangad’ who in turn has given to Shri 

Meet  or has reached to Shri Meet via various purchaser in between for 

sale or approval before sale;  

 

Therefore, the footprints of thecertified diamonds on above mentioned modus 

can be shown as following representative flow diagram:- 
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From the above flow chart, it can be seen that- 

(i) M/s D. Navinchandra Exports Pvt. Ltd. had sold the certified natural 

diamond to M/s. R.D. Exports vide sales invoice, who in turn had sold 

to M/s. Muni Impex vide sales invoice. Thereafter, M/s Muni Impex 

had further given the concerned diamond to Shri Meet 

KanubhaiKachhadiya on Jangad/ approval memo to effect the sales. 

(ii) Similarly, M/s Narola Gems had sold the certified natural diamonds 

to M/s. Nilkanth Gems vide sales invoice, who had further given to 

Shri Meet KanubhaiKachhadiya on Jangad/ approval memo to effect 

the sales. 

(iii) Further, M/s A.P.Gems had given the certified natural diamonds to 

broker Shri VijaybhaiDudadhar on Jangad/ approval memo who in 

turn has given the said diamonds to Shri Meet KanubhaiKachhadiya 

to effect the sales. 

(iv) M/s. Maruti Diam, M/s. Gadhiya Exports and M/s. Sankalp Diamond 

had directly given the certified natural diamonds to Shri Meet 

KanubhaiKachhadiya on Jangad/ approval memo to effect the sales. 

 

Apart from above, following modus were also found by which the single 

certified diamonds reached in the seized consignments:- 

I. Certain owners claimed that they have given their certified diamonds to 

brokers who are either not traceable or expired and they are not aware 

how their diamonds reached in the consignment of M/s Universal; 

 

II. Certain owners have shown sales of these precious certified single 

natural diamonds which have been certified from certification agencies at 

substantial expense, in sales of bulk diamonds sale perhaps to suppress 

their amount of sales and income. However, the said certified diamonds, 

as present in the said two seized consignments, were in actual supplied 

to Shri Meet to effect the sale of these precious single diamonds.  

 

 

16. M/s Universal was neither allowed/permitted to procure, manufacture or 

trade natural diamonds as SEZ unit nor their transactions details available 

with SEZ office or appearing in their bank statement show any purchase of 

natural diamonds. Therefore, investigation detailed at para supra in regard to 

the trail of certified single natural diamonds found in the said consignments 

under Shipping bill nos. 4004674 dtd. 21.05.2021 and 4004784 dtd. 

25.05.2021 also provides a possible modus operandi on how the other natural 

Attempt to export 
fraudulently 
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diamonds, i.e. smaller diamonds or ‘melee diamonds’ were collected by Shri 

Meet and owners might have given said melee diamonds on the promise of sale 

on attractive prices. Apart from the natural diamonds of seized consignment, 

the lab grown diamonds were also found to be manufactured/ processed in 

some other units situated outside SEZ. 

 

17.1 M/s Universal has shown total exports of 92156.84 Carats of lab grown 

cut and polished diamonds under 30 Shipping bills before the two seized 

consignments after their intimation of commencement of production dtd. 

02.03.2021against which they have shown import of 53263.35 carats and local 

procurement of 140505.84 Carats of rough lab grown diamonds. In other 

words, if the two seized consignments are not taken into account, they have 

shown manufacturing and export of 92156.84 Carats of lab grown cut and 

polished diamonds from 193769.19 Carats of rough diamonds which is 

approximately 48% output. As per the scientific studies of feasible yield or 

output, the possible production of lab grown cut and polished diamonds from 

lab grown rough diamonds varies from 10% to 25% depending upon the quality 

of rough lab grown diamonds. Therefore, output of 48% shown by M/s 

Universal for their exports of first 30 consignments (except the seized 

consignments) appears to be fictitious. The bank statements of M/s Universal 

or its Proprietor do not show any receipts against any of the above mentioned 

consignments of exports and against their total shown procurement of rough 

lab grown diamonds of Rs.11.52 Crore (approx), payment of only 24 lakhs has 

been done that too after the detection of the present case. Therefore, the past 

transactions of M/s Universal also requires further investigation and a 

separate  investigation regarding earlier exports made by M/s Universal is 

being done and Show Cause Notice for contraventions of provisions of Customs 

Act, 1962 or SEZ Act, 2005, if any, would be issued separately.  

 

18.1 RELEVANT PROVISIONS OF SEZ ACT, 2005 

Section 21. Single enforcement officer or agency for notified offences.— 

(1) The Central Government may, by notification, specify any act or omission 

made punishable under any Central Act, as notified offence for the 

purposes of this Act.  

(2) The Central Government may, by general or special order, authorise any 

officer or agency to be the enforcement officer or agency in respect of any 

notified offence or offences committed in a Special Economic Zone.  

(3) Every officer or agency authorised under sub-section (2) shall have all the 

corresponding powers of investigation, inspection, search or seizure as is 

provided under the relevant Central Act in respect of the notified offences. 
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Section 22. Investigation, inspection, search or seizure.— 

The agency or officer, specified under section 20 or section 21, may, with prior 

intimation to the Development Commissioner concerned, carry out the 

investigation, inspection, search or seizure in the Special Economic Zone or in a 

Unit if such agency or officer has reasons to believe (reasons to be recorded in 

writing) that a notified offence has been committed or is likely to be committed in 

the Special Economic Zone:  

Provided that no investigation, inspection, search or seizure shall be carried out 

in a Special Economic Zone by any agency or officer other than those referred to 

in sub-section (2) or sub-section (3) of section 21 without prior approval of the 

Development Commissioner concerned: 

 Provided further that any officer or agency, if so authorised by the Central 

Government, may carry out the investigation, inspection, search or seizure in 

the Special Economic Zone or Unit without prior intimation or approval of the 

Development Commissioner 

Section 25. Offences by companies.— 

(1) Where an offence has been committed by a company, every person, who at 

the time the offence was committed was in charge of, and was responsible to, 

the company for the conduct of the business of the company, as well as the 

company, shall be deemed to be guilty of the offence and shall be liable to be 

proceeded against and punished accordingly:  

 

Provided that nothing contained in this sub-section shall render any such 

person liable to any punishment provided for the offence, if he has proved that 

the offence was committed without his knowledge or that he had exercised all 

due diligence to prevent the commission of such offence. 

(2) Notwithstanding anything contained in sub-section (1), where an offence has 

been committed by a company and it is proved that the offence has been 

committed with the consent or connivance of, or is attributable to any neglect on 

the part of, any director, manager, secretary or other officer of the company, such 

director, manager, secretary or other officer shall also be deemed to be guilty of 

the offence and shall be liable to be proceeded against and punished 

accordingly.  

Explanation.—For the purposes of this section,— 

(a) “company” means any body corporate and includes a firm or other 

association of individuals; and 

(b) “director”, in relation to a firm, means a partner in the firm. 

Notification Nos. 2665(E) and 2667(E) dated 05.08.2016- 

(1) In exercise of the powers conferred by section 22 of the Special Economic 

Zones Act, 2005 (28 of 2005), the Central Government by Notification No. 2667(E) 

dated 05.08.2016 issued by the Ministry of Commerce & Industry, has 
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authorized the jurisdictional Customs Commissioner, in respect of offences under 

the Customs Act, 1962 (52 of 1962) to be the enforcement officer(s) in respect of 

any notified offence or offences committed or likely to be committed in a Special 

Economic Zone. The enforcement officer(s), for the reasons to be recorded in 

writing, may carry out the investigation, inspection, search or seizure in a Special 

Economic Zone or Unit with prior intimation to the Development Commissioner, 

concerned. Under Section 21(1) of the SEZ Act, 2005, the Central Government 

may, by notification, specify any act or omission made punishable under any 

Central Act, as notified offence for the purposes of this Act.  

 

(2) The Central Government, by the Notification 2665(E) dated 05.08.2016 has 

notified offences contained in Sections 28, 28AA, 28AAA, 74, 75, 111, 113, 115, 

124, 135 and 104 of the Customs Act, 1962 (52 of 1962) as offences under the 

SEZ Act, 2005.  

 

18.2 RELEVANT PROVISIONS OF SEZ RULES, 2006 

As per Rule 2(c) of the SEZ Rules, 2006, “Authorised Officer” means an 

Inspector or Preventive Officer or Appraiser or Superintendent of Customs posted 

in the Special Economic Zone and authorized by the Specified Officer to discharge 

any of his functions under these rules. 

Rule 27. Import and Procurement  

(1) A Unit or Developer may import or procure from the Domestic Tariff Area 

without payment of duty, taxes or cess or procure from Domestic Tariff Area after 

availing export entitlements or procure from other Units in the same or other 

Special Economic Zone or from Export Oriented Unit or Software Technology Park 

unit or Electronic Hardware Technology Park unit or Bio-technology Park or 

warehouse unit, all types of goods, including capital goods (new or second hand), 

raw materials, semi- finished goods, (including semi-finished Jewellery) 

component, consumables, spares goods and materials for making capital goods 

required for authorized operations except prohibited items under the Import 

Trade Control (Harmonized System) Classifications of Export and Import Items:  

Provided that exemptions from payment of duty, taxes or cess, drawbacks and 

concessions on all types of goods and services, required for setting up and 

maintenance of the factory building, allowed to a unit shall also be available to 

the contractors appointed by such unit and all the documents in such cases shall 

bear the name of the unit along withthe contractor and these shall be filed jointly 

in the name of the unit and the contractor "including sub-contractors"  

Provided further that the unit shall be responsible and liable for proper utilization 

of such goods and services in all cases.]  

.... 
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(10): The assessment of imports and domestic procurement by a Developer 

or a Unit, shall be on the basis of self-declaration and shall not be subjected to 

routine examination except in case of procurement from the Domestic Tariff Area 

under the claim of export entitlements:  

Provided that where based on a prior intelligence the examination becomes 

necessary the same shall be carried out by the Authorised Officer(s) after 

obtaining written permission from the Development Commissioner or the 

Specified Officer.  

Rule 34. Utilization of goods 

The goods admitted into a Special Economic Zone shall be used by the Unit or the 

Developer only for carrying out the authorized operations but if the goods 

admitted are utilized for purposes other than for the authorized 

operations or if the Unit or Developer fails to account for the goods as provided 

under these rules, duty shall be chargeable on such goods as if these goods have 

been cleared for home consumption:  

"Provided that in case a Unit is unable to utilise the goods or services imported or 

procured from Domestic Tariff Area, it may, -  

(i) export the goods; or  

(ii) sell the same to other Unit or to an Export Oriented Unit or Electronic 

Hardware Technology Park or Software Technology Park or Bio 

Technology Park, without payment of duty; or  

(iii) sell to an Export Oriented Unit or Electronic Hardware Technology Park 

or Software Technology Park or Bio Technology Park –  

(a) on payment of Integrated Goods and Services Tax as applicable 

under section 5 of the Integrated Goods and Services Tax Act, 2017 (13 

of 2017); and  

(b) without payment of duty of customs leviable thereon under the First 

Schedule to the Customs Tariff Act, 1975 (51 of 1975) and additional 

duty, if any, leviable thereon under sub-sections (1), (3) and ( 5) of 

section 3 of the said Act and such sale shall also be made without 

payment of integrated tax and compensation cess leviable thereon 

under sub-sections (7) and (9) of section 3 of the said Act as per 

notification issued by the Department of Revenue and such exemptions, 

as applicable;  

 

(iv) dispose of the same in the Domestic Tariff Area on payment of 

applicable duties or taxes on the basis of an import licence submitted 

by the Domestic Tariff Area buyer, wherever applicable."  

 

Rule 35. Co-relation of import consignment with corresponding export 

consignment 
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The Unit shall account for the entire quantity of goods imported or procured duty 

free, by way of export, sales or supplies in Domestic Tariff Area or transfer to 

other Special Economic Zone Unit or Export Oriented Unit or Electronic Hardware 

Technology Park Unit or Software Technology Park Unit or Bio-technology Park 

Unit or bonded warehouses and the balance held in stock: 

 

Provided that at no point of time the Unit shall be required to correlate every 

import consignment with its export or transfer to other Special Economic Zone 

Unit or Export Oriented Unit or Electronic Hardware Technology Park Unit or 

Software Technology Park Unit or Bio-technology Park Unit or sales in Domestic 

Tariff Area or supply to bonded warehouses except in case of goods covered 

under proviso to clause (d) of sub-rule (4) of rule 18 and goods held as stock and 

the Unit may adopt ' First In-First-Out' method and a consignment which has 

been received first, shall be deemed to have been utilized first.  

 

Rule 45. Exports 

(1) A Unit may export goods or services as per the terms and conditions of 

Letter of Approval including agro -products, partly processed goods, sub-

assemblies and components except prohibited items under the Import Trade 

Control (Harmonized System) Classification of Export and Import Items and the 

Unit may also export by-products, rejects, waste scrap arising out of the 

manufacturing process.  

 

Provided..... 

Provided..... 

(2)......;  (3)......; (4)......; (5)......; (6)......; (7)...... 

 

Rule 46. Procedure for Export 

(1) The procedure for export from Special Economic Zone through seaports or 

airports or Inland Container Depot or Container Freight Station or Land Customs 

Station or by Post or by Courier or by Personal Carriage, as the case may be, 

shall be as under:- 

 

(a) the Unit shall file Shipping Bill, in quadruplicate, with the Authorized Officer 

of Customs in the Special Economic Zone together with relevant documents, 

namely, invoice, packing list and Currency Declaration Form (GR) (in duplicate):  

Provided that there shall be exemption from declaration in the forms, GR or SDF 

or PP or SOFTEX as referred in the Foreign Exchange Management (Export of 

Goods and Services) Regulations, 2000 notified vide Reserve Bank of India 

Notification No. FEMA 23/2000-RB dated 3rd May, 2000 as amended from time 
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to time "for export value as may be notified by the Reserve Bank of India, from 

time to time";  

(b) the Shipping Bill shall be registered, assigned a running serial number and 

assessed by the Authorized Officer in the manner and procedure as is followed 

in case of exports under free shipping bill without any requirement of the counter 

signature;  

 

(c) the goods shall not be subjected to routine examination and 'Let Export Order 

shall be given on the basis of self certification by the Unit however, in case 

Merchandise Exports from Indin Scheme benefit is claimed then examination of 

export cargo shall be done as per examination norms set by Central Board of 

Indirect Taxes and Customs":  

 

PROVIDED......:  

Provided further that.... 

Explanation "Self certification" means the certification regarding sealing of 

container or package of goods under export given by the Unit and includes the 

certificate regarding contents and sealing of the container or package given by 

the owner or the working partner or the Managing Director or the Company 

Secretary of the said Unit or any person authorized in this behalf by the owner or 

company or working partner, as the case may be, on the copies of Shipping Bill 

stating that the package or container in respect of goods under export have been 

sealed in his presence;  

(d) the goods may be examined at the port, airport, Inland Container Depot or 

Container Freight Station or Land Customs Station only in case of specific 

intelligence or information after obtaining the written permission of Deputy or 

Assistant Commissioner of Customs having jurisdiction over the said port, 

airport, Inland Container Depot or Container Freight Station or Land Customs 

Station, as the case may be, in writing;  

Rule 75. Self Declaration 

Unless otherwise specified in these rules all inward or outward movement of 

goods into or from the Zone by the Unit or Developer shall be based on self 

declaration made and no routine examination of these goods shall be made 

unless specific orders of the Development Commissioner or the Specified Officer 

are obtained. 

Provided that all the consignments of the Special Economic Zone shall be subject 

to a risk management system.  

18.3 Relevant provisions of Customs Act 1962:- 

Section 2(16) "entry" in relation to goods means an entry made in a bill of entry, 

shipping bill or bill of export and includes the entry made under the regulations 

made under section 84; 
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Section 2(18) "export", with its grammatical variations and cognate expressions, 

means taking out of India to a place outside India;  

Section 2(23) "import", with its grammatical variations and cognate expressions, 

means bringing into India from a place outside India;  

Section 2(37) "shipping bill" means a shipping bill referred to in section 50;  

Section 2(39) "smuggling", in relation to any goods, means any act or omission 

which will render such goods liable to confiscation under section 111 or section 

113;  

SECTION 111. Confiscation of improperly imported goods, etc. 

 

The following goods brought from a place outside India shall be liable to 

confiscation:- 

 

(j) any dutiable or prohibited goods removed or attempted to be removed from a 

customs area or a warehouse without the permission of the proper officer or 

contrary to the terms of such permission;  

 

(l) any dutiable or prohibited goods which are not included or are in excess of 

those included in the entry made under this Act, or in the case of baggage in the 

declaration made under section 77; 

 

(m) any goods which do not correspond in respect of value or in any other 

particular with the entry made under this Act or in the case of baggage with the 

declaration made under section 77 in respect thereof, or in the case of goods 

under transhipment, with the declaration for transhipment referred to in the 

proviso to sub-section (1) of section 54;  

 

(o) any goods exempted, subject to any condition, from duty or any prohibition in 

respect of the import thereof under this Act or any other law for the time being in 

force, in respect of which the condition is not observed unless the non- 

observance of the condition was sanctioned by the proper officer;  

 

 

SECTION 112. Penalty for improper importation of goods, etc. 

 

Any person, -  

 

(a) who, in relation to any goods, does or omits to do any act which act or 

omission would render such goods liable to confiscation under section 111, or 

abets the doing or omission of such an act, or  
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(b) who acquires possession of or is in any way concerned in carrying, removing, 

depositing, harbouring, keeping, concealing, selling or purchasing, or in any other 

manner dealing with any goods which he knows or has reason to believe are 

liable to confiscation under section 111,  

shall be liable,- 

 

(i) in the case of goods in respect of which any prohibition is in force under 

this Act or any other law for the time being in force, to a penalty not exceeding 

the value of the goods or five thousand rupees, whichever is the greater,         

 

(ii) in the case of dutiable goods, other than prohibited goods, subject to the 

provisions of section 114A, to a penalty not exceeding ten per cent. of the duty 

sought to be evaded or five thousand rupees, whichever is higher:  

 

Provided that where such duty as determined under sub-section (8) of section 28 

and the interest payable thereon under section 28AA is paid within thirty days 

from the date of communication of the order of the proper officer determining such 

duty, the amount of penalty liable to be paid by such person under this section 

shall be twenty-five per cent. of the penalty so determined;  

 

(iii) in the case of goods in respect of which the value stated in the entry made 

under this Act or in the case of baggage, in the declaration made under section 

77 (in either case hereafter in this section referred to as the declared value) is 

higher than the value thereof, to a penalty not exceeding the difference between 

the declared value and the value thereof or five thousand rupees, whichever is 

the greater;  

 

(iv) in the case of goods falling both under clauses (i) and (iii), to a penalty not 

exceeding the value of the goods or the difference between the declared value 

and the value thereof or five thousand rupees, whichever is the highest ; 

 

(v) in the case of goods falling both under clauses (ii) and (iii), to a penalty not 

exceeding the duty sought to be evaded on such goods or the difference between 

the declared value and the value thereof or five thousand rupees, whichever is 

the highest. 

 

SECTION 113. Confiscation of goods attempted to be improperly 

exported, etc.  

 

The following export goods shall be liable to confiscation:- 
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(h) any goods which are not included or are in excess of those included in the 

entry made under this Act, or in the case of baggage in the declaration made 

under section 77;  

 

(i) any goods entered for exportation which do not correspond in respect of value 

or in any material particular with the entry made under this Act or in the case of 

baggage with the declaration made under section 77;  

 

SECTION 114. Penalty for attempt to export goods improperly, etc. 

 

 Any person who, in relation to any goods, does or omits to do any act which act 

or omission would render such goods liable to confiscation under section 113, or 

abets the doing or omission of such an act, shall be liable,- 

 

(i) in the case of goods in respect of which any prohibition is in force under this 

Act or any other law for the time being in force, to a penalty not exceeding three 

times the value of the goods as declared by, the exporter or the value as 

determined under this Act, whichever is the greater;  

(ii) in the case of dutiable goods, other than prohibited goods, subject to the 

provisions of section 114A, to a penalty not exceeding ten per cent . of the duty 

sought to be evaded or five thousand rupees, whichever is higher:  

Provided that where such duty as determined under sub-section (8) of section 28 

and the interest payable thereon under section 28AA is paid within thirty days 

from the date of communication of the order of the proper officer determining such 

duty, the amount of penalty liable to be paid by such person under this section 

shall be twenty-five per cent of the penalty so determined;  

(iii) in the case of any other goods, to a penalty not exceeding the value of the 

goods, as declared by the exporter or the value as determined under this Act, 

whichever is the greater.  

SECTION 114AA. Penalty for use of false and incorrect material. 

If a person knowingly or intentionally makes, signs or uses, or causes to be 

made, signed or used, any declaration, statement or document which is false or 

incorrect in any material particular, in the transaction of any business for the 

purposes of this Act, shall be liable to a penalty not exceeding five times the 

value of goods.  

 

From the evidence collected, statements recorded, documents scrutinised and 

investigation conducted, as discussed in detail in forgoing paras, it appeared 

that: 

19.1 Shri Meet Kacchadiya established a proprietorship firm in the name & 

style of M/s. Universal Gems, Unit No. 363-364, Plot No. 239, SEZ, Sachin, 
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Surat,in the year 2021. The said firm was engaged in manufacturing of lab 

grown cut and polished diamonds and exports of the same. They were having 

approval from the Development Commissioner, Surat SEZ, Sachin, for the 

manufacture of only lab grown cut and polished diamonds from rough lab 

grown diamonds. 

 

19.2 As per the letter of approval dated 15.02.2021 issued by the 

Development Commissioner, Surat Special Economic Zone, Sachin, Surat, to 

M/s Universal, they were allowed for undertaking authorised operations, 

namely, manufacture of "Lab Grown Cut and Polished Diamonds" only to 

export the goods so manufactured, as per the provisions of the Special 

Economic Zones Act, 2005 and Rules made thereunder. Further, they were also 

allowed to import or procure from Domestic Tariff Area all the items, i.e. Rough 

Lab Grown Diamonds, for their approved and authorised operations of 

manufacturing of Lab Grown Cut and Polished Diamonds. They were not 

allowed to procure or import or manufacture Cut and Polished natural 

Diamonds. 

 

19.3 On the basis of information that M/s Universal is attempting to export 

Cut and Polished Natural Diamonds (CPD) in guise of lab grown diamonds, two 

consignments shipping bills having nos. 4004674 dtd. 21.05.2021 and 

4004784 dtd. 25.05.2021 were kept on hold and examined and found to be 

astronomically higher in quantity and appeared natural diamonds instead of 

lab grown as declared. Hence, the said consignments were therefore detained 

under Panchnamadtd. 27/28.05.2021 and Panchnamadtd. 29.05.2021.    

 

19.4 Lab testing of detained diamond were done and it was found that: 

 

I. M/s Universal had hugely mis-declared the quantity of diamonds 

attempted to be exported under shipping bills having nos. 4004674 dtd. 

21.05.2021 and 4004784 dtd. 25.05.2021 as shown in table below: 

 

Shipping Bill no./date Quantity Declared 

in Shipping Bills 

Actual weight of 

diamonds found 

4004674/21. 05.2021 2763.19 Carats 27725.25 Carats 

4004784/ 25.05.2021 20538.56 Carats 30363.88 Carats 

Total 23301.75 Carats 58089.13 Carats 
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From the above, it can be seen that as against the declared quantity of 

23301.75 Carats of Polished Lab grown Diamonds, the actual weight of 

the diamonds found was 58089.13 Carats. 

II. Further, the Diamond Identification reports issued by IDI, Surat, also 

revealed that out of the total 58089.13 carats of diamonds being 

attempted to be exported, only 469.12 carats were lab grown diamonds 

and rest were natural diamonds. The details are as under- 

Weight in Cts(Carat) 

Detained 

Consignment 

Shipping Bill 

No./ Date 

Actual weight 

of diamonds 

found 

Weight of 

Natural 

Diamonds 

Weight of 

Lab Grown 

Diamonds 

Ist 

(27/28.05.2021) 

4004674/ 

21.05.2021 

27725.25 27492.06 233.19 

2nd 

(29.05.2021) 

4004784/ 

25.05.2021 

30363.88 30127.95 235.93 

Grand Total  58089.13 57620.01 469.12 

 

It can be seen that out of total quantity, 99.2% of diamonds are natural 

diamonds which were being tried to be exported fraudulently in guise of 

‘Cut Polished Lab grown Diamonds.  

 

III. Hence, due to the presence of mere 469.12 carat of lab grown diamonds 

in total 58089.13 carats of the seized two export consignments, it 

appeared that M/s Universal has either illegally procured or arranged cut 

and polished natural diamonds and the same were with huge mis-

declaration of quantity in which about 99.2% of diamonds were ‘Cut and 

Polished Natural Diamonds’ in the guise of ‘Cut and Polished Lab Grown 

Diamonds' for which they did not have the required permission. 

 

19.5 Further, as per the valuation certificates issued by the committee of two 

government approved valuers, the value of detained diamonds being attempted 

to be exported under Shipping bill no. 4004674 dtd. 21.05.2021 and Shipping 

bill no. 4004784 dtd. 25.05.2021 is as under- 

Consig

nment 

no. 

Shipping Bill No./ 

Date 

Actual 

Quantity of 

Diamonds  

Value declared in 

Shipping Bills  

Value as per the 

Valuation certificates 

1 
4004674/ 

21.05.2021 

27725.25 carats 
Rs. 34,96,545/- 

Rs. 83,33,45,034/- 
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2 
4004784/ 

25.05.2021 

30363.88 carats 
Rs. 2,58,26,068/- 

Rs. 121,29,39,307/- 

Total  58089.13 carats Rs. 2,93,22,613/- Rs. 204,62,84,341/- 

 

From the above, it can be seen that as against the declared value of 23301.75 

carats lab grown cut and polished diamonds of Rs.2,93,22,613/-, the 

consignment of diamonds was having cut and polished natural diamonds 

mixed with lab grown diamonds totally weighing 58089.13 Carats and having 

total value of Rs.2,04,62,84,341/- , which clearly shows that M/s Universal 

has attempted to export the natural cut and polished diamonds by mis-

declaring quantity, description and value of the goods to be exported. 

 

19.6 Some of the single stone diamonds in the export consignment were found 

to be certified by GIA/IGI/HRD. During the course of investigation, the names 

of such firms/companies were obtained from the certifying agencies and 

inquiries were conducted with some of them regarding the sale of said certified 

diamonds, as discussed in detail in the forgoing paras. During the enquires, 

they have confirmed to have got the diamonds certified from the certifying 

agencies, viz. GIA/IGI/HRD, which in turn revealed that the said diamonds 

were manufactured and being purchased and sold outside the SEZ area. Some 

of them have named the person to whom they have sold the said certified 

diamonds, while some of them have claimed to have supplied the same directly 

to Shri Meet Kacchadiya on Jangad/approval memo, which shows that the 

seized diamonds were manufactured outside the SEZ area and were 

unauthorisedly procured by Shri Meet Kacchadiya for fraudulent export of the 

same. 

 

19.7 Out of total seized diamonds, only 0.8% is lab grown diamonds and that 

too included 29 certified single lab grown diamonds whose ownership was 

different as discussed in detail in forgoing paras. Therefore, it appeared that all 

the lab grown diamonds which were in the said two seized consignments of 

exports were also manufactured outside the area of SEZ and owned by others.  

 

19.8 As per the Rule, 70 of SEZ, Rules 2006, gate passes are to be issued by 

the Development Commissioner for entering into any unit in SEZ area and M/s 

Universal  had applied for gate passes for only two persons,viz., Shri Meet and 

Shri Harsh Lathia (employee) (however, passes were not received by them). 

Therefore, M/s Universal was not having manpower to manufacture the 

diamonds which have been shown exported or being attempted to be exported. 
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19.9Shri Abhishek Pravinbhai Sorathia, Authorized Signatory of M/s Universal 

Gems, in his statement dtd. 21.06.2021, confirmed that the diamonds to be 

exported were being supplied by brokers; that the packets of diamonds of 

seized consignments were received from brokers at office situated at 1005, 

Orbit-1, Nr. RRTM, Puna, Surat, where Shri Meet then checked, coded and 

closed/taped the packets in the said office itself. Such closed packets were 

given to him at M/s Universal Gem, SEZ, for packing in a box which was then 

handed over to Shri Harsh Lathiya for further submission in SEZ office for 

export in the name of M/s Universal.    

 

19.10  Further, ‘Rough Rejections (mix) of natural diamonds’ totally weighing 

3676.15 carats valued at Rs.74,823/- (Rupees Seventy Four Thousand Eight 

Hundred and Twenty Three only), recovered from a safe lying in the factory 

premise of M/s Universal under Panchnama dtd. 23.04.2022 were also 

unauthorizedly kept/stored there without permission to procure rough natural 

diamonds and the same are also liable for confiscation under the provisions of 

Section 111 of the Customs Act, 1962. 

 

20.  From the above facts and circumstances, it appeared to emerge that 

Shri Meet Kanubhai Kachhadiya, Prop. of M/s Universal, has masterminded 

the entire conspiracy to export natural cut and polished diamonds out of SEZ 

Sachin by mis-declaring the same as lab grown cut and polished diamonds. He 

has procured 58089.13 Carats of diamond valued at Rs.2,04,62,84,341/-from 

the market, brought the same unauthorisedly into SEZ area and attempted to 

fraudulently export the same to Hong Kong under two shipping bills in the 

name of his unit in SEZ M/s Universal Gems, by mis-declaring the quantity, 

quality and value. Therefore, in view of the above, it appears that Shri Meet 

Kanubhai Kachhadiya opened a unit in SEZ, Surat, only to export diamonds 

fraudulently by misusing the facilities of "Self Declaration System" provided 

under the Provisions of Special Economic Zones Act, 2005 and in gross 

violation of the directions of letter of approval issued under the provisions of 

Special Economic Zones Act, 2005 and the Rules made thereunder. 

 

21. As per Section 50(2) of the Customs Act, 1962, the exporter of any goods, 

while presenting a shipping bill or bill of export, shall make and subscribe to a 

declaration as to the truth of its contents; and Section 50 (3) of the Customs 

Act, 1962 says that the exporter who presents a shipping bill shall ensure the 

accuracy and completeness of the information given therein and the 

authenticity and validity of any document supporting it. Shri Meet Kanubhai 

Kachhadiya, Prop. of M/s Universal has filed, digitally signed and submitted 

the said Shipping Bills online on SEZ portal wherein he made a declaration 
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that ‘all particulars given in the Shipping Bills are true and correct’. Being 

Proprietor of the firm, he has also submitted signed copies of the corresponding 

invoices and packing lists declaring that ‘the invoice shows the actual price of 

the goods described and that all particulars are true and correct’. From the 

above, it can be clearly inferred that the declaration made by Shri Meet was 

absolutely incorrect and false in terms of the quantity and value as well as the 

description of the goods to be exported. Thus, it appears that M/s Universal 

has contravened the provisions of Section 50 (2) & (3) of the Customs Act, 1962 

read with the provisions of Rule 45 and 46 of SEZ, Rules, 2006. 

 

22. It thus appeared that the export consignment, actually comprising of 

57620.01 Carats of Cut and Polished Natural Diamonds  (CTH-7102) mixed 

with 469.12 Carats of polished lab grown diamonds (CTH-7104) totally 

weighing 58089.13 Carats and having total value of Rs.2,04,62,84,341/-, was 

attempted to be illegally exported by Shri Meet KanubhaiKachhadiya, Prop. of 

M/s Universal under two shipping bills having nos. 4004674 dtd. 21.05.2021 

and 4004784 dtd. 25.05.2021 by mis-declaring the quantity, nature and value 

of the diamonds. Thus, the same appears to be liable for confiscation under the 

provisions of Section 113 (h) & (i) of the Customs Act, 1962 read with Section 

21, 22 and 25 of the SEZ Act, 2005 read with Rule 45(1) and 46 of the SEZ 

Rules, 2006. 

 

23. It also appeared that the Rough Rejections (mix) of natural diamonds’ 

totally weighing 3676.15 carats valued at Rs.74,823/-, recovered from a safe 

lying in the factory premise of M/s Universal under Panchnamadtd. 

23.04.2022 were also brought into SEZ unauthorizedly and kept/stored in the 

SEZ unit of M/s Universal and the same are also liable for confiscation under 

the provisions of Section 111 of the Customs Act, 1962 read with Section 21, 

22 and 25 of the SEZ Act, 2005 read with Rule 27 of the SEZ Rules, 2006. 

 

24. Section 114 of the Customs Act, 1962 provides for penalty for attempting 

to export goods improperly, etc. on a person who, in relation to any goods, does 

or omits to do any act which act or omission would render such goods liable to 

confiscation under section 113, or abets the doing or omission of such an act. 

Hence, it appeared that the said acts of effort of fraudulent export on the part 

of M/s Universal have rendered them liable for penal action under the 

provisions of Section 114 of the Customs Act, 1962 read with the SEZ Act, 

2005 and the rules made thereunder. 

 

25.  As per Section 114AA of the Customs Act, 1962, if a person knowingly 

or intentionally makes, signs or uses, or causes to be made, signed or used, 

http://taxinformation.cbic.gov.in/content-page/explore-act/1000168/1000002
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any declaration, statement or document which is false or incorrect in any 

material particular, in the transaction of any business for the purposes of this 

Act, shall be liable to a penalty not exceeding five times the value of goods. 

Hence, for the mis-declaration of the quantity, nature and value of the goods in 

the Shipping Bills and their corresponding invoices & packing list, it appeared 

that M/s Universal is liable for imposition of penalty under Section 114AA of 

the Customs Act, 1962 read with the SEZ Act, 2005 and the rules made 

thereunder. 

 

26. Section 112 of the Customs Act, 1962 provides for penalty for importing 

goods improperly, etc. on a person who, in relation to any goods, does or omits 

to do any act which act or omission would render such goods liable to 

confiscation under section 111, or abets the doing or omission of such an act. 

Hence, it appeared that by improperly importing/procuring Rough Rejections 

(mix) of natural diamonds totally weighing 3676.15 carats valued at 

Rs.74,823/-M/s Universal have rendered themselves liable for penal action 

under the provisions of Section 112 of the Customs Act, 1962 read with the 

SEZ Act, 2005 and the rules made thereunder. 

 

27. Accordingly, a show cause notice No. VIII/10-08/O&A/ADC/ 

Universal/2022-23    dated   12.05.2022 was issued to M/s Universal Gems 

through its proprietor Shri Meet Kanubhai Kachhadiya for absolute 

confiscation of the cut and polished natural diamonds weighing 57620.01 

Carats and Cut and Polished lab grown diamonds, weighing 469.12 Carats, 

totally weighing 58089.13 Carats, and valued at Rs.2,04,62,84,341/-, being 

fraudulently exported by mis-declaration of quantity and description of goods 

and value by M/s Universal under Shipping Bill nos. 4004674 dtd. 21.05.2021 

and 4004784 dtd. 25.05.2021, under the provisions of Section 113(h) & (i) of 

the Customs Act, 1962 read with Sections 21, 22 and 25 of the SEZ Act,2005 

and Rules 45 (1) and 46 of SEZ Rules, 2006. Absolute confiscation of the rough 

rejection (mix) of natural diamonds totally weighing 3676.15 carats valued of 

Rs.74,823/-, unauthorisedly procured/stored in the factory premise, under the 

provisions of Section 111 of the Customs Act, 1962 read with Sections 21, 22 

and 25 of the SEZ Act,2005 and Rule 27 of SEZ Rules, 2006 was also 

proposed. Penalty on M/s Universal under Section 114 and 114AA of the 

Customs Act, 1962 for knowingly or intentionally mis-declaring the goods in 

the invoices and shipping bills filed by them and under Section 112 of the 

Customs Act, 1962 for unauthorised procuring/storing of rough rejection (mix) 

of natural diamonds in the factory premise were also proposed in the show 

cause notice. 

 

http://taxinformation.cbic.gov.in/content-page/explore-act/1000168/1000002
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28. Defence Submission:  

M/s Universal Gems (hereinafter referred to as the Noticee) has not submitted 

any reply to the Show Cause Notice (SCN) though they have asked for time 

thrice for filing the submissions. They vide e-mail dated 13.10.2022 requested 

to adjourn Personal Hearing by 1 month since their consultant was preparing 

the reply to the SCN. Again on 17.10.2022 they requested for more time to file 

the reply. On 30.11.2022 also vide their e-mail they requested further time to 

file the reply. But till date they have not filed any reply in their defence. 

 

29. Personal Hearing.   

A personal hearing in this case was given to the Noticee on 28.09.2022, 

however, neither Noticee nor any other person on behalf of the Noticee 

appeared for the hearing. Thereafter, next date of personal hearing was fixed on 

13.10.2022. The Noticee vide email dated 13.10.2022 submitted that their 

consultant was preparing the documents to file the reply to the Show Cause 

Notice and therefore requested to adjourn the personal hearing for one month. 

Thereafter, considering request of the Noticee the next date for personal 

hearing was fixed on 10.11.2022. Ms. Nidhi Khokhar, CA through email dated 

10.11.2022 submitted that she is authorized representative of the Noticee and 

she would represent the Noticee. She also submitted the authority letter. She 

appeared for personal hearing on 10.11.2022 through video conferencing, but 

due to technical issue she was not able to communicate and the hearing could 

not be conducted. She videan email dated 10.11.2022 submitted that due to 

technical issue the personal hearing through video conferencing could not be 

initiated and hence requested for another date of personal hearing and also 

requested to conduct personal hearing by visiting the office. 

Thereafter, next date of personal hearing was fixed on 17.11.2022. CA, 

Nidhi Khokhar visited the office and submitted a request letter to adjourn the 

personal hearing and give more time to submit a reply to the SCNbut did not 

appear for personal hearing. Thereafter, a last opportunity of personal hearing 

was given on 30.11.2022, but nobody from the Noticee’s side appeared for the 

hearing. 

 

Discussions &Findings:- 

30. I have gone through the Show Cause Notice and the case records. I find 

that the Noticee have been provided with ample opportunity to appear for 

personal hearing. However, neither the Noticee has submitted any written reply 

in their defence nor has appeared for personal hearing on the scheduled date 

and time. I find that the Noticee has been given enough opportunity to 

represent their case and they do not have anything to say in this case. I find 

that it is a deliberate dilatory tactics employed by the Noticee to delay the 
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adjudication of the case by repeatedly requesting for time to file the reply and 

seeking adjournment of personal hearing. In such circumstances, I am left with 

no option except to adjudicate the case ex-parte based on available records. 

 

31.  In view of above I proceed to decide the instant case based on the facts 

and circumstances and documents available on record. The main issues to be 

decided in this case are as follows: 

(i) whether the seized cut and polished natural diamonds weighing 

57620.01 Carats and Cut and Polished lab grown diamonds, weighing 

469.12 Carats, totally weighing 58089.13 Carats valued at 

Rs.2,04,62,84,341/- are liable for confiscation under the provisions of 

Section113(h) &(i) of the Customs Act, 1962 read with Sections 21, 22 and 

25 of the SEZ Act, 2005 and Rules 45 (1) and 46 of SEZ Rules, 2006. 

(ii) whether the seized rough rejection (mix) of natural diamonds totally 

weighing 3676.15 carats valued at Rs.74,823/-, unauthorisedly 

procured/stored in the factory premise are liable for confiscation under the 

provisions of Section 111 of the Customs Act, 1962 read with Sections 21, 

22 and 25 of the SEZ Act, 2005 and Rule 27 of SEZ Rules, 2006. 

(iii) whether M/s Universal Gems is liable for penalty under Section 114 

and 114AA of the Customs Act, 1962 for knowingly or intentionally mis-

declaring the goods in the invoices and shipping bills. 

(iv) whether M/s Universal Gems is liable for penalty under Section 112  of 

the Customs Act, 1962 for unauthorised procuring/storing of rough 

rejection (mix) of natural diamonds in the factory premise. 

 

32. I have gone through the case records and find that based on an 

information that M/s Universal Gems a unit (proprietary concern)situated in 

Surat SEZ, Sachin  run by the proprietor Shri Meet Kachhadiya is attempting 

to export Cut and Polished Natural Diamonds in guise of lab grown diamonds 

from the SEZ, two consignments were examined and it was found that the 

actual quantity of diamonds in the consignments were much higher  than the 

quantity declared in the Shipping Bills and the corresponding invoices. Instead 

of declared description of the export goods i.e., Polished Lab-grown Diamonds 

the same were appearing to be natural diamonds. The said consignments 

which were to be exported under the Shipping Bills No. 4004674 dated 

21.05.2021 and 4004784 dated 25.05.2021 were therefore detained for further 

inquiry. During further investigation it was noticed that the said SEZ Unit M/s 

Universal Gems was established in 2021 and was engaged in manufacturing of 

cut and polished diamonds from lab grown rough diamonds and exports 

thereof and for this they have sought approval from the Development 

Commissioner. They were not allowed to procure or import or manufacture Cut 
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and Polished natural Diamonds. As per the letter of approval they were allowed 

to import or procure from Domestic Tariff Area all the items, i.e. Rough Lab 

Grown Diamonds, for their approved and authorised operations of 

manufacturing of Lab Grown Cut and Polished Diamonds.  

 

32.1. I further observe that during investigation it was revealed that out of 

total 58089.13 carats of diamonds which were attempted to be improperly 

exported only 469.12 carats of diamonds were lab grown. Lab testing of the 

diamonds was done at the Indian Diamond Institute (IDI) Katargam, Surat to 

ascertain whether the said consignments of diamonds are Cut and polished lab 

grown or natural diamonds. I have gone through the test results of impugned 

diamonds i.e., diamond identification report of Indian Diamond Institute (IDI) 

Katargam, Surat which have required laboratory for such testing with latest 

technology. The test report received in respect of said export consignments 

covered under the mentioned two shipping bills brings forth that out of 

58089.13 carats of diamonds contained in the said consignments 57620.01 

carats were cut and polished natural diamonds which were attempted to be 

improperly exported from the SEZ as lab grown cut and polished diamonds by 

way of misdeclaration/mis-statement of description and quantity in the 

Shipping Bills and corresponding invoices filed. 

 

32.2.    Further, I also find that the valuation of impugned diamonds was done 

to ascertain the actual value of the diamonds by a team of Govt. Approved 

valuers after considering the report of IDI and checking/inspecting and 

examining the various parameters such as cut, clarity colour, carat etc. As per 

their valuation report total value of the impugned diamonds is Rs 

204,62,84,341/-. 

 

32.3. I have gone through the records further and find that the investigation 

was extended to the Bank accounts related to M/s Universal Gems and it was 

found that after intimation of commencement of work for M/s Universal, no 

payment has been received against all of their first 30 consignment of exports. 

They have also not made payment to the firms from where they have shown 

procurement of rough lab grown diamonds. I find that M/s Universal has made 

total purchase of Rs. 11.52 Crore (approx) from M/s M.K. Exports, however the 

bank accounts show payment of only Rs.24,11,400/- to M/s. M.K. Exports on 

28.05.2021, i.e., after detection of the present case. It was also found that for 

this payment an amount of Rs.23,42,317/- dated 25.05.2021 was received 

from an unrelated concern in the account of Universal Gems (Acc. No.- 

251101199600) on 25.05.2021, i.e., on the day said two consignments of 

exports were kept on hold. 
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32.4  Further, I observe that inquiry was conducted with various 

Diamond Certification Agencies since GIA AND IGI certified cut and polished 

diamonds were noticed during the examination of the export consignment. 

inquiries with some of these agencies about such certified diamonds revealed 

that the said diamonds were manufactured and procured from areas outside 

the SEZ (i.e., Domestic Tariff Area). Some of the manufacturers have named the 

person to whom they have given the said certified diamonds for 

approval/further sale and some of them stated to have supplied the same 

directly to Shri Meet Kacchadiya on Jangad/approval memo, which shows that 

the seized diamonds were manufactured outside the SEZ area and were 

unauthorisedly procured by Shri Meet Kacchadiya for fraudulently exporting 

the same. The inquiries conducted in this matter further revealed that out of 

total seized diamonds, only 0.8% is lab grown diamonds and the rest were 

natural diamonds. 

 

32.5.  Further, I find that M/s Universal Gems had applied for gate 

passes for only two persons, viz., Shri Meet and Shri Harsh Lathia (employee), 

as envisaged in the Rule, 70 of SEZ, Rules 2006, gate passes are to be issued 

by the Development Commissioner for entering into processing area /any unit 

in the SEZ. Therefore I find that M/s Universal was not having manpower to 

manufacture the diamonds which have been shown as already exported and 

being attempted to be exported covered under the impugned two export 

consignments. Further it is worth noting that Shri Abhishek Pravinbhai 

Sorathia, Authorized Signatory of M/s Universal Gems, in his statement dated 

21.06.2021 also confirmed that the diamonds to be exported were being 

supplied by brokers and that the packets of diamonds of seized consignments 

were received from brokers at office situated at 1005, Orbit-1, Nr. RRTM, Puna, 

Surat, where Shri Meet then checked, coded and closed/taped the packets in 

the said office itself. Such closed packets were given to him at M/s Universal 

Gem, SEZ, for packing in a box which was then handed over to Shri Harsh 

Lathia for further submission in SEZ office for export in the name of M/s 

Universal.    

 

33. From the foregoing discussion it may be concluded that the Noticee was 

attempting to export illegally 58089.13 Carats diamonds having total value of 

Rs.2,04,62,84,341/- comprising of 57620.01 Carats of Cut and Polished 

Natural Diamonds  (CTH-7102) mixed with 469.12 Carats of polished lab 

grown diamonds (CTH-7104) in the guise of lab grown diamonds against two 

shipping bills having nos. 4004674 dtd. 21.05.2021 and 4004784 dtd. 

25.05.2021. Thus, the Noticee have mis-disclared/mis-stated the quantity, 

nature (description) and value of the diamonds fraudulently with the wilful 
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intention to illegally /improperly export the same which is nothing but 

smuggling. 

 

34. I also find that Shri Meet Kanubhai Kachhadiya, Proprietor of M/s 

Universal, has masterminded the entire fraud and effected the illegal act of 

attempting to improperly export the  natural cut and polished diamonds out of 

Surat SEZ, Sachin by intentionally mis-declaring/mis-stating the same as lab 

grown cut and polished diamonds. He has procured the diamonds from areas 

outside the SEZ  brought the same unauthorisedly into the SEZ and attempted 

to fraudulently export the same to Hong Kong under two shipping bills in the 

name of his  SEZ unit i.e., M/s Universal Gems, by mis-declaring/mis-stating 

the quantity, quality (description) and value. Shri Meet Kanubhai Kachhadiya 

opened a unit in SEZ, Surat, only to export diamonds fraudulently by misusing 

the facilities of "Self Declaration System" provided under the Provisions of 

Special Economic Zones Act, 2005 and in gross violation of the directions of 

letter of approval issued under the provisions of Special Economic Zones Act, 

2005 and the Rules made thereunder. 

 

35.  M/s Universal Gems (SEZ unit) being a proprietary concern whose 

proprietor is Shri Meet Kanubhai Kacchadia are the same legal entity. 

Proprietorship firm of an individual /natural person cannot be treated as a 

separate legal entity. I therefore hold that any act of omission and commission 

in contravention of the provisions Customs Act, 1962 or Special Economic 

Zones Act, 2005 and Rules made thereunder by M/s Universal Gems is an act 

of omission and commission by Shri Meet Kacchadiya himself and he is liable 

for all penal liabilities and punishment for offences as per the provisions of said 

Laws. It is a settled legal position through umpteen number of case laws. Some 

of the case laws are as follows: 

 i. Ashok Transport Agency Vs Awadesh Kumar (1998) 5 SCC 567. 

 ii. Raghu Lakshminarayanan Vs M/s Fine Tubes (AIR 2007 SC 1634) 

 iii. Amway India Enterprises Pvt Ltd Vs Ravindranath Rao Sindhia & Anr 

  (Order of Hon’ble Supreme Court in CA No. 810 of 2021) 

 

36. I further find that Hon’ble Supreme Court in the case of Om Prakash 

Bhatia in a very clear terms lay down the principle that if the importation and 

exportation of goods are subject to certain prescribed conditions, which are to 

be fulfilled before or after clearance of goods, non-fulfilment of such conditions 

would make the goods fall within the ambit of prohibited goods. The Hon’ble 

High Court of Gujrat in the case of Bhargavraj Ramesh Kumar Mehta Versus 

Union of India -2018(361) ELT 260 (Guj.) observed that any goods, 

import/export of which subjected to prohibition under Customs Act or any 
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other law for the time being in force, but does not include any goods in respect 

of which export/import conditions complied with - It is implied that goods in 

respect of which import/export conditions not complied with, would also fall 

within definition of prohibited goods. 

 

37. I find that the export consignment, actually comprising of 57620.01 

Carats of Cut and Polished Natural Diamonds (CTH-7102) mixed with 469.12 

Carats of polished lab grown diamonds (CTH-7104) totally weighing 58089.13 

Carats and having total value of Rs.2,04,62,84,341/-, was attempted to be 

illegally exported by M/s Universal Gems under two shipping bills having nos. 

4004674 dtd. 21.05.2021 and 4004784 dtd. 25.05.2021 by mis-declaring the 

quantity, nature, and value of the diamonds. In view of the above, I find that 

the cut and polished natural diamonds weighing 57620.01 Carats and Cut and 

Polished lab grown diamonds, weighing 469.12 Carats, totally weighing 

58089.13 Carats and valued at Rs.2,04,62,84,341/- (Rupees Two Hundred 

Four Crores Sixty Two Lakhs Eighty Four Thousand Three Hundred and Forty 

One only) attempted to be improperly exported by way of mis-declaration/mis-

statement of quantity, description and value by M/s Universal under Shipping 

Bill nos. 4004674 dtd. 21.05.2021 and 4004784 dtd. 25.05.2021, are liable for 

absolute confiscation under Section 113(h) & (i) of the Customs Act, 1962 read 

with Sections 21, 22 and 25 of the SEZ Act,2005 and Rules 45 (1) and 46 of 

SEZ Rules, 2006 and I hold accordingly. 

 

38. Further coming to next issue of confiscation of seized rough rejection 

(mix) of natural diamonds totally weighing 3676.15 carats valued of 

Rs.74,823/-, unauthorisedly procured/stored in the factory premise, I find that 

during the investigation of the case a search was conducted at the factory 

premises on 12.03.2022 under panchnama proceedings  and during the search  

a Godrej brand Safe was also found available in the office premise which could 

not be opened due to absence of the keys. The same was opened on 23.04.2022 

with assistance of the manufacturer, M/s Godrej & Boyce Mfg Co. Ltd. And 03 

plastic pouches were found to contain rough diamond rejections and the 

weights in carats was written on each pouch. The same were detained. I find 

that the members of the expert panel of Gems & Jewellery Export Promotion 

Council (GJEPC) examined and evaluated the detained rough diamond 

rejections on 26.04.2022. After examination, the experts opined that the same 

are ‘Rough Rejections (mix) of natural diamonds’ totally weighing 3676.15 

carats having value of Rs.74,823/-. On the reasonable belief that the said 

diamonds are liable for confiscation under provisions of the Customs Act, 1962 

and therefore, were placed under seizure under the provisions of Section 110 of 

the Customs Act, 1962 vide Seizure Memo dated 27.04.2022. Further inquiries 
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revealed that Rough Rejections (mix) of natural diamonds’ totally weighing 

3676.15 carats valued at Rs.74,823/- recovered from a safe lying in the factory 

premise of M/s Universal were kept/stored unauthorizedly there without 

permission to procure rough natural diamonds. Hence I find that the 

improperly imported/procured Rough Rejections (mix) of natural diamonds 

found unauthorizedly kept/ stored in the premises of the SEZ unit M/s 

Universal Gems are liable for confiscation under Section 111(d) and (o) of the 

Customs Act, 1962 read with Sections 21, 22 and 25 of the SEZ Act, 2005 and 

Rule 27 of SEZ Rules, 2006 and I hold accordingly. 

 

39. Now coming to the next issue of penalty Section 114 and 114AA of the 

Customs Act, 1962, I find that the proprietor of the noticee instead of coming 

forward and cooperating with the investigation tried to abstain from the 

investigation process and did not appear before the officers and did not 

honoured the summons issued to him. He also employed dilatory tactics to 

delay the adjudication proceedings. It clearly depicts the mens rea of the 

proprietor of M/s Universal Gems and further implies that he has nothing to 

say in his defence and has actively involved himself in the act of omission and 

commission in contravention of the Customs Act, 1962 and the SEZ Act, 2005 

and the rules made there under.  I have gone through the statements of 

various persons associated or related with M/s Universal recorded under 

section 108 of the Customs Act 1962. In his statement dated 09.06.2021 Shri 

Jay Kakadiya Proprieter of M/s Diam who entered a rent agreement with the 

noticee stated that all the accounts of noticee were written by his sister Ms 

Nidhi Vishal Khokhar. Further in her statement Ms Nidhi Vishal Khokhar 

stated that she used to prepare the documents on the basis of papers given to 

her by his brother Shri Meet Kacchadiya. She further stated that the accounts 

of M/s Universal Gems Surat SEZ, Sachin was still to be prepared and the 

production report has not been prepared till date. Further I have gone through 

the statements of Shri Pradeep N Pagdhai partner of M/s Plazma MPCVD & 

Research  centre in which Shri Meet Kacchadiya was a partner, statement of 

Shri Abhishek Pravinbhai Sorathia, Authorised Signatory of M/s Universal 

Gems, Surat Special Economic Zone, Sachin, Surat, Shri Kanubhai Virjibhai 

Kacchadiya, Proprietor of M/s M.K. EXPORTS, Plot No. 11, 2nd Floor, Bhagu 

Estate, Behind Hans Society, L.H. Road, Surat, and father of Shri Meet 

Kanubhai Kachhadiya, Prop. of M/s. Universal Gems and find that all the work 

related to import/export and sale/ purchase was done by Shri Meet 

Kacchadiya himself. 

 

39.1.  I note that on being asked as to which office the diamonds packets 

from brokers were being received and where it was packed for export, Shri 
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Abhishek Pravinbhai stated that all brokers were sending the diamonds 

packets at office situated at 1005, Orbit-1, Nr. RRTM, Puna, Surat where Shri 

Meet was checking and coding and closing/taping the diamond packets. Such 

closed packets were being given to him at M/s Universal Gems, SEZ, Sachin, 

Surat and he was packing such diamond packets in a box which was then 

handed over to Shri Harsh Lathia for further submission in SEZ office for 

export.  However, he knew that the diamonds to be exported were being 

supplied by brokers. I have also gone through the details provided by the 

Certification Agencies and the statements recorded under section 108 of 

Customs Act, 1962 of various manufacturers operating outside the SEZ and 

discussed in the Show Cause Notice and find that some of the impugned 

certified Cut and Polished Natural diamonds were handed to Shri Meet 

Kanubhai Kachhadiya, the proprietor of M/s Universal Gems by them directly. 

 

39.2.  As per Section 50(2) of the Customs Act, 1962, the exporter of any 

goods, while presenting a Shipping Bill or Bill of Export, shall make and 

subscribe to a declaration as to the truth of its contents; and Section 50 (3) of 

the Customs Act, 1962 says that the exporter who presents a shipping bill 

shall ensure the accuracy and completeness of the information given therein 

and the authenticity and validity of any document supporting it. Shri Meet 

Kanubhai Kachhadiya, Proprietor of M/s Universal has filed, digitally signed 

and submitted the said Shipping Bills online on SEZ portal wherein he made a 

declaration that ‘all particulars given in the Shipping Bills are true and correct’. 

Being Proprietor of the firm, he has also submitted signed copies of the 

corresponding invoices and packing lists declaring that ‘the invoice shows the 

actual price of the goods described and that all particulars are true and 

correct’. From the above, it can be clearly inferred that the declaration made by 

Shri Meet was absolutely incorrect and false in terms of quantity, description 

and value of the goods to be exported. Thus, it appears that M/s Universal has 

contravened the provisions of Section 50 (2) & (3) of the Customs Act, 1962 

read with the provisions of Rule 45 and 46 of SEZ, Rules, 2006. 

 

40. I have gone through the Section 114 of the Customs Act 1962 which 

provide penalty for attempt to export goods improperly on any person who in 

relation to any goods, does or omits to do any act which act or omission would 

render such goods liable to confiscation under section 113, or abets the doing 

or omission of such an act. The issue regarding the confiscation of impugned 

goods has already been decided in the foregoing paras, I am therefore of the 

view that since the Noticee by their act of omission and commission have 

rendered the impugned goods liable to confiscation under Section 113 of the 



F.No.VIII/10-08/O&A/ADC/Universal/2022-23 

DIN: 20221271MN000000CF6E 

71 

 

Customs Act, 1962, the Noticee is liable for penalty under section 114(iii) of the 

Customs Act, 1962 and I hold accordingly. 

 

41. I now proceed to discuss the issue of penalty being proposed to be 

imposed on the notice under Section 114AA which is reproduced as given 

below: 

“SECTION 114AA.  Penalty for use of false and incorrect 

material. - If a person knowingly or intentionally makes, signs or uses, 

or causes to be made, signed or used, any declaration, statement or 

document which is false or incorrect in any material particular, in the 

transaction of any business for the purposes of this Act, shall be liable to 

a penalty not exceeding five times the value of goods. 

 

From the facts and circumstances of the instant case, I find that Shri 

Meet Kanubhai Kachhadiya, Proprietor of M/s Universal, has masterminded 

the entire fraud to illegally export cut and polished natural diamonds out of 

Surat SEZ, Sachin by mis-declaring/mis-stating the same as lab grown cut 

and polished diamonds. He has procured 58089.13 Carats of diamonds valued 

at Rs.2,04,62,84,341/-from the areas outside the SEZ and brought the same 

unauthorisedly into the SEZ and attempted to improperly export the same to 

Hong Kong under two shipping bills in the name of his SEZ unit M/s Universal 

Gems, by mis-declaring/mis-stating the quantity, description and value in the 

Shipping Bills filed and the corresponding invoices. Thus, I find that he has 

knowingly and intentionally made, signed and used various declarations and 

documents which is false and incorrect with respect to various material 

particulars in the export business transactions in violation of provisions of the 

Customs Act, 1962. Shri Meet Kanubhai Kachhadiya opened a unit in SEZ, 

Surat, only to export diamonds fraudulently by misusing the facilities of "Self-

Declaration System" provided under the Provisions of Special Economic Zones 

Act, 2005 and in gross violation of the directions of letter of approval issued 

under the provisions of Special Economic Zones Act, 2005 and the Rules made 

thereunder. All these illegal acts on the part of Shri Meet Kanubhai Kachhadiya 

the proprietor of SEZ unit M/s Universal Gems have rendered the said unit 

liable for penalty under the provisions of section 114AA of the Customs Act, 

1962 and I hold accordingly.  

 

42. Further regarding penalty under Section 112, I have gone through the 

provisions of Section 112 of the Customs Act which provides penalty for 

importing goods improperly on a person who, in relation to any goods, does or 

omits to do any act which act or omission would render such goods liable to 

confiscation under section 111, or abets the doing or omission of such an act. I 

http://taxinformation.cbic.gov.in/content-page/explore-act/1000168/1000002
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find that the Noticee has indulged and involved in improperly 

importing/procuring Rough Rejections (mix) of natural diamonds totally 

weighing 3676.15 carats valued at Rs.74,823/- into the SEZ and thus rendered 

the said goods liable for confiscation under Section 111(d) and (o) of the 

Customs Act, 1962. Therefore, I find that M/s Universal Gems is also liable for 

penalty under the provisions of Section 112 (a) (i) of the Customs Act, 1962 

read with relevant provisions of SEZ Act, 2005 and the rules made thereunder 

and I hold accordingly. 

 

43. I further find that under Section125 of the Customs Act, 1962 in the case 

of confiscated goods, the adjudicating officer may in the case of prohibited 

goods and shall in the case of other goods give an option to the owner of the 

goods an option to pay a fine in lieu of confiscation. I therefore exercise this 

authority to give an option to the Noticee to pay a redemption fine in lieu of 

confiscation. 

 

In view of the above discussions & findings, I order as given below: 

 

ORDER 

(i) I order confiscation of the seized Cut and Polished Natural 

diamonds weighing 57620.01 Carats and Cut and Polished Lab- 

grown diamonds, weighing 469.12 Carats, totally weighing 

58089.13 Carats and valued at Rs.2,04,62,84,341/- (Rupees Two 

Hundred Four Crores Sixty Two Lakhs Eighty Four Thousand 

Three Hundred and Forty One only) attempted to be improperly  

exported by mis-declaring the quantity, description  and value by 

M/s Universal Gems, Surat SEZ, Sachin, Surat covered under 

Shipping Bill nos. 4004674 dated 21.05.2021 and 4004784 dated 

25.05.2021 under  Section 113(h) & (i) of the Customs Act, 

1962 read with Sections 21, 22 and 25 of the SEZ Act, 2005 

and Rules 45 (1) and 46 of SEZ Rules, 2006. However, I give an 

option to the Noticee, M/s Universal Gems, Surat SEZ, Sachin, 

Surat to pay a redemption fine of Rs.82,00,00,000/-(Rupees 

Eighty-Two Crores Only) in lieu of confiscation under Section 

125 of the Customs Act, 1962. 

(ii) I order confiscation of the seized rough rejection (mix) of natural 

diamonds totally weighing 3676.15 carats valued at Rs.74,823/- 

(Rupees Seventy-Four Thousand Eight Hundred and Twenty-

Three only), unauthorisedly procured/stored in the factory 

premise, under Section 111(d) and 111(o) of the Customs Act, 

1962 read with Section 21, 22 and 25 of the SEZ Act,2005 and  




